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HAS LIQUIDATION SET IN? 





Will the Present Slump Lead to Another 
Rich Men’s Panic? 

The rich men’s panic of 1903 started the 
same way as the present slump. At that 
time the market suffered from undigested 
and undigestible stocks. The rich men, who 
had made millions by all kinds of promo- 
tions, found themselves in possession of 
large quantities of stock with no market 
for sale. 

This time, rich men find themselves in 
possession of enormous quantities of bonds 
which, while not undigestible, can only be 
marketed at great sacrifices in prices. Nu- 
merous pools formed for the purpose of 
lifting the prices of stocks are beginning 
to find the load that they carry too heavy. 
Banks and bankers, although interested in 
obtaining values, cannot come to the rescue 
of these pools for they find themselves over- 
loaded with bonds underwritten by them 
without prospect of finding an early market 
for them. About $500,000,000 new bonds 
are waiting a market, and heaven knows 
when one can be created for them. 

How congested the bond market is can 
be seen by the fact that one of the fore- 
most international banking houses, Kuhn, 
Loeb & Co., with all its great and valuable 
connections in Germany and Switzerland, 
had to dicker for weeks with two French 
banks to induce them to take $50,000,000 
new bonds of the Pennsylvania. Why 
could they not. place this loan in this 
country? Probably because the great fire 
insufance companies are not in the bond 
market at. present. Why could. they not 
place that loan in -England, Germany or 
Holland, which three countries have always 
been good buyers of American bonds? 

While New York financial papers were 
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jubilant on account of an opening of a new 
outlet for American securities in France, 
yet the fact that the former best buyers 
of American bonds in Europe did not take 
these bonds is significant. It is well known 
that French capital is very reluctant to 
trans-Atlantic securities. France has al- 
ways been inclined to Russian, Turkish, 
Spanish, Italian and other bonds but has 
never been an admirer of American bonds 
to any extent. Whether France can be in- 
duced to load up with American bonds, the 
future alone can show. 

At present, .ne ticker tells every day the 
same story as it told in 1903. Insignificant 
recoveries in the prices of stock are fol- 
lowed almost daily by sharp price reces- 
sions. At present, it seems that the mar- 
ket lacks all rallying powers. If liquida- 
tion has really set in, it may last for 
months. The first half of next month 
ought, however, to show whether the pres- 
ent reaction is only one of transient char- 
acter or whether liquidation similar to that 
of 1903 has set in—a liquidation brought 
about by the feeling of the capitalists who 
own most of the stocks, that the era of 


‘prosperity is reaching its end, that rail- 


road earnings which have so far constantly 
increased are beginning to drop off and the 
best thing that can be done is to get 
slowly out of stocks. 

When the issue of this paper is out, the 
present session of Congress will be closed. 
No legislation of harmful character can be 
framed. The worst the administration 
plans against corporations is known. Over 
$150,000,000 will be paid out on July 1st 
for coupons and dividends. A great deal 
more will then be known of what we can 
expect from this year’s crops. It may be 
the recipients of this $150,000,000, noticing 
that prices have reacted far enough and 
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therefore have become attractive, will turn 
to the stock market and absorb the better 
stocks. It may be that the crop news will 
work encouragingly in this direction. 
Should this be the case, then we may see 
better markets. If this one hundred and 
fifty million dollars should seek other chan- 
nels, then liquidation will go on until it 
has spent its force. 


HINTS TO INVESTORS. 








The opinions expressed on the different 
railroads and industrial securities embraced 
in this department, “Hints to Investors,” 
are based on conditions prevailing prior to 
June 29, the time of going to press. 





Wall Street is distressed. Liquida- 
tion by the pools has set in. There is 
also considerable stock coming on the 
market from people who think that it 
is better to have the money now than 
stocks. Time money is dear, and until 
it gets cheaper, stocks don’t appear de- 
sirable to that element which makes a 
market—the big investor and specula- 
tor. The next ten days may clearly 
show what there can be expected from 
the market this summer. 





When the market feels distressed, good 
news fails to have any effect. This was 
shown on the day when the increase in 
the dividend of the Baltimore & Ohio 
Railroad from 5 per cent to 6 per cent, 
and the initial dividend on American 
Locomotive common was announced. 
Such excellent news would have lifted 
prices several points on good market 
days. Under prevailing conditions, they 
had only a slight effect on the affected 
stocks, and the best that could be said 
was that further liquidation was tem- 
porarily stopped. Distrust and fear of 
what the future may bring are too strong 
to allow good news to have effect. 





What is overhanging the market and 
creates a feeling of distrust is: First, 
the fear that the crops will not be 
as large as is expected, and necessary 
for a continuance of our _ prosperity 
which has reached such heights that 
only the best crops can sustain it. Sec- 
ond, the congested condition of the bond 
market, as millions and millions of new 
bonds have been created for which a 
market has yet to be found, but in which 
bonds underwriting syndicates have al- 
ready tied up enormous capital. Third, 
the inimical attitude of the administra- 
tion towards the great corporations. 
Fourth, the forthcoming congressional 
election, which will bring about a lively 
tariff agitation. Fifth, the temporary un- 
satisfactory condition of the money mar- 
ket. Sixth, the Russian situation, which 
is pregnant of great troubles, a situation 
whose seriousness is fully indicated by 
the present prices of Russian bonds, 
which are lower than they were during 
the late war. Should the political chaos 





throw Russia into convulsions, it will 
shake the European money market in 
its foundations and create a situation 
which will make itself felt all over the 
world. Seventh, the fear that the freight- 
regulation law passed by Congress will 
hurt the railroads. 





We may see good recessions and sub- 
stantial advances following each other 
in rapid succession, but the real trend 
of the market, such as only an assur- 
ance of continued prosperity may bring, 
will not become manifest until more 
regarding the next crops becomes 
known. This will not be the case be- 
fore the middle or end of July. Until 
then, speculation will hesitate and change 
its position daily, but will be mostly 
bearisu. Should a large short inter- 
est develop in the meantime, there will 
be a panic among shorts at the first 
signal that new confidence on a bright 
future is justified. 





What makes Wall Street also feel blue 
is that the Standard Oil Co. is in trouble. 
Not that it loves the Standard oil crowd, 
but it knows that the combination of 
speculators and financiers, commonly 
known as “Standard Oil,” is the most 
powerful clique which knows how to 
make and unmake markets. It seems 
that this combination is constantly un- 
loading in order to get dut of the mar- 
ket. It knows that President Roosevelt’s 
attack on the Standard Oil Co. and the 
federal campaign against trusts must kill 
bullish sentiment. 





A contemporary describes the pres- 
ent condition of Wall Street as fol- 
lows: 

“From the foundation to the upper 
parts of the structure, which may be 
supposed to include the bear elements 
in the situation we have in their order. 
abnormal bank loans, a high average of 
security prices, one of the greatest peri- 
ods of land and building speculation the 
country has ever witnessed; a_ badly 
clogged bond market, the continued cas- 
tigation of corporations, an apparently 
low level of business morality, and a 
high average of individual suspicion and 
curiosity over the business affairs of our 
neighbor, uncertainty about the season’s 
crops, anxiety over the autumn money 
market conditions, fear of tariff agita- 
tion, fear of a Russian revolution, large 
corporate borrowings, unreckonable in- 
fluence of the San Francisco disaster, and 
the very insidious progress through the 
body politic of the poison of national 
self-distrust. This is rather a strong ar- 
ray of disquieting factors. But their 
presence will have to be recognized and 
there is in them enough without seek- 
ing further to show how difficult it will 
be for the manipulators of stocks to suc- 
cessfully overcome popular indifference 
to speculation. It is held in Wall Street 
that a market which will not move one 
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way can be made to move the other 
way. Bear talent is engaged in try- 
ing to force a downward movement and 
with tolerable success, so long as it does 
not urge too great haste. Traders are 
largely bearish and the brokerage fra- 
ternity in the leading cities is more a 
bear than a bull. Corporation reform 
is not encompassed without friction and 
distress. Concede to President Roose- 
velt the most exalted aim and yet re- 
form becomes painful. True reform of 
character even comes not without mental 
pain. How much more disturbing when 
the principle is applied to corporations 
proverbially without souls and bound to 
yield only on compulsion. Out of real 
reform in corporation practices. will 
come safer busimess and solid growth. 
Still the process is distressing and it 
will be more distressing unless complet- 
ed before the dogs of politics are let 
loose in the next presidential campaign. 
It may serve business interests well if 
corporation reform is mainly effected 
prior to the summer of 1908, when plat- 
form builders get to hewing planks for 
partisan use during the autumn. It is 
worth, too, asking what would be the 
effect of what is now going on if gen- 
eral business was in a state of decay! 
To think of possibilities causes a shud- 
der.” 


RAILS. 
Atchison. 
The statement for May is a splendid 
one. Here it is as compared with 1905: 





1906. 1905. Increase. 
GOONS ccc ciccne ch QU, 265 $ 5,845,280 $ 936,985 
Expenses ....... : 4,070,367 270,970 
salance 1,774,913 666,015 
Taxes & re nts ls. 191,303 *3,931 
BONS. alsietweeees 1,583,610 669,946 
From July 1: 
GGG « ccavce ... 71,596,871 62,495,235 - 101,639 
Expenses ....... 44,654,628 41,329,591 3,325,037 
BOMMSO 2c ccccne 26,942, 246 21,165,644 5,776,602 
Taxes & Rentals. 2,144,375 2,030,875 113,500 
BG: nkssvascccse 24,797,871 19,134,769 5,663,102 


Owing to the losses of the Pacific 
Coast roads by the San Francisco dis- 
aster, no such splendid statement was 
expected. It was rather feared that the 
net earnings would not show much of 
an increase. Therefore, the May state- 
ment shows the wonderful growth of 
the entire territory of the Atchison. The 
gross gain in May was 16 per cent, 
the net gain 42 per cent. In eleven 
months, the company gained $5,663,000, 
or 30 per cent. Allowing $1,000,000 for 
increased charges, the company will 
close the fiscal year with at least 11 
per cent earned on the common stock 
which is the best showing in the his- 
tory of the road and fully warrants 
a distribution of 5 per cent. The showing 
of 11 per cent compares with 6 per cent 
for last year and 9% per cent in 1904. 
The general impression is that Atchi- 
son will take a place among the high 
dividend payers in time. If the market 
were in a different temper, this state- 
ment would have lifted the stock con- 
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siderably, as it indicates the possibility 
of an early increase in dividends from 
4 per cent to 5 per cent. However, in 
the present humor the market pays very 
little attention to good news, but re- 
sponds to discouraging news. Should 
we see better markets and the June 
statement of the Atchison be as splen- 
did as the one for May, Atchison will 
probably begin to advance towards par. 





Baltimore & Ohio. 

This railroad recently increased its divi- 
dend to 6 per cent. This is the sec- 
ond increase within one year. The Bal- 
timore & Ohio shows a surplus of nearly 
$16,000,000 for the common stock, which 
is equal to 12.8 per cent on the $124,272,- 
000 common stock, or to 10.4 per cent on 
the additional $27,750,000 stock recently 
issued. The earnings on the common 
stock were as follows: 8 per cent in 
1902, 9 per cent in 1903, 8 per cent in 
1904, and 9 per cent in 1905. The earn- 
ings of the road are increasing enor- 
mously. After meeting all dividend pay- 
ments, the road shows a surplus of $8,- 

726,075, as compared with $5,681,054 for 
the previous year. This excellent show- 
ing has put the stock up during ad- 
verse market days from 107 to 119, the 
stock reacting later to 117. As a 6 
per cent dividend payer, this stock is 
ridiculously cheap at the present price. 
However, the general impression is that 
the increase in dividends was made to 
help the Pennsylvania, which owns about 
one-fourth of the stock of the Baltimore 
& Ohio. The Pennsylvania had to show 
increased revenues in order to be able 
to place its recent loan. If the stock 
did not advance to such heights as other 
6 per cent dividend payers, it is due 
to the impression that the Pennsylvania 
is throwing a part of its holdings on 
the market to raise funds. However, 
with good markets, Baltimore & Ohio 
ought to advance rapidly towards 130. 


Chesapeake & Ohio. 

This is another road in which the 
Pennsylvania is greatly interested and 
which will probably be placed on a 3 
per cent dividend paying basis. This 
would be in accordance with the pres- 
ent policy of the Pennsylvania to make 
the railroads in which it is interested 
pay better dividends. At present, the 
dividend is only 1 per cent a year, but 
the present price of the stock already 
indicates a forthcoming 3 per cent divi- 
dend. 

Chicago Great Western. 

The common stock and issue B of 
this road have experienced quite a sub- 
stantial reaction. The common stock 
dropped under 17 and the B under 26. 
There is no real justification for these 
prices, and the drop is explained by 
forced sales of people, who received the 
stock in exchange for stock of the Fort 
Dodge & Mason City Railroad, and also 
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by sales by contractors who had to raise 
funds and were forced to sell their 
stock. The Chicago Great Western, 
whose fiscal year ends June 30, 1906, 
will close same as the best year in its 
history. The net income for the nine 
months ending March 31, 1906, was $2,- 
207,953, against $1,850,880 in the previous 
year. This represents an increase of 
over $350,000 in net earnings. The low- 
est price which Chicago Great Western 
common has ever seen since 1900 was 
9 7-8 and the highest 35 1-8. The lowest 
price of Chicago Great Western B since 
1900 was 20 and the highest 56. If 
Great Western common was ever worth 
35 1-8 and Chicago Great Western B 56, 
they certainly ought to be worth these 
prices at present, as the condition of 
the railroad has never been better than 
now. However, intrinsic values do not 
make the market, which is controlled 
more by demand and supply than by in- 
trinsic value. If people need money and 
have to throw stock on the market, buy- 
ers will not rush in and offer high prices. 
However, those who can afford to keep 
the stock for a long pull ought to make 
money on it. The system of the Chi- 
cago Great Western is rounded up. The 
road is doing a good business, and all 
this will finally make itself felt in the 
quotation of the stocks. 


Erie. 


All the good things that have recently 
been said about Erie have failed to bring 
in buyers to help the Wasserman clique 
unload its stock. The clique’s organs 
have exploited the great future of Erie 
without avail. One such publication, un- 
der the caption, “Erie’s Excellent Show- 
ing,” concludes with the following para- 
graph: 

“If the rapid expansion of the Erie 
during the past few years can be taken 
as a criterion, it is safe to predict that 
the common stock will be placed on a 
dividend basis in the not far distant fu- 
ture.” 

That’s all bosh. It will take a num- 
ber of good years to swell the business 
of the Erie road before there can be 
any thought of beginning dividends on 
the common stock. 





Missouri Pacific. 

This road shows a net increase of 
$339,062 for April, and of $690,641, or 
6.1 per cent, for the first four months 
of this year. A _ high official of the 
road is reported as saying: 

“Missouri Pacific should sell above par 
on business and prospective tonnage. 
The road is earning better even than 
Illinois Central, relatively. 

“Our June business shows consider- 
able increases in traffic of almost every 
kind over a year ago. We are preparing 
for a heavy movement of corn right 
away, principally to the elevators. Crop 
conditions are very favorable. Corn suf- 
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fered nothing from drought, and the talk 
of damage to other crops has been exag- 
gerated.” 


Nickel Plate. 

The price of this stock has receded 
in sympathy with the entire market. The 
stock is intrinsically worth more than 
the present quotation. The gross in- 
crease in its April earnings was 22.6 
per cent. It is said that the stock will 
be placed on a 4 per cent dividend basis 
this year. 


Rock Island. 

During all the reactionary market con- 
ditions of the second half of June, Rock 
Island stocks showed greater strength 
than expected. The road is doing a tre- 
mendous business and with a good crop, 
it ought to be able to reinstate the 
dividend on the preferred stock soon. 
It is the impression that if better days 
come, the stock issue of the Rock Island 
will be the first to experience a sub- 
stantial advance. 


St. Paul. 

The advance of this stock to 180 was 
undoubtedly the work of manipulators 
who spread the news that the company 
will issue new stock and give stockhold- 
ers valuable rights. Faith in these valu- 
able rights has disappeared. There is 
nothing even to justify the present price 
of St. Paul. The road will have to 
do a great deal of financiering in the 
interest of fts extension to the Pacific 
Coast. It will then probably also have 
on hand a fierce fight with the Northern 
Pacific and Great Northern, whose ter- 
ritory it has invaded. If the present 
gloomy feeling continues to prevail, St. 
Paul will probably drop back into the 
60's. 


Southern Pacific. 


Since the Union Pacific secured control 
of the Southern Pacific, news of a forth- 
coming initial dividend on Southern Pa- 
cific common has been frequently circu- 
lated. Recently such news of an early 
dividend was again put out. It has 
even been stated that Southern Pacific 
will be placed on a dividend basis of 
4 per cent within the next thirty days. 
This news is probably just as well found- 
ed as former news. In view of the great 
damages which the Southern Pacific suf- 
fered through the San Francisco disaster. 
we do not see how it can think of pay- 
ing dividends. But these rumors came 
at a time when a great short interest 
in Southern Pacific was discovered, and 
this led to a substantial advance in 
prices. Nobody has ever thought in ear- 
nest that Southern Pacific will be- 
gin to pay dividends, especially in 
view of the fact that Mr. Harriman not 
long ago declared that the Southern Pa- 
cific will not pay dividends for some 
time, as conditions make it advisable to 
husband the resources of the railroad. 
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Southern Railway. 

This stock has suffered conparatively 
very little during the recent slump. Of 
course, it reacted, but not to such an 
extent as Erie. With a good cotton 
crop, this stock ought to make for higher 
prices, provided general conditions are 
not adverse to an upward tendency. 


Union Pacific. 

It is believed that Union Pacific has 
scen its best price for some time to come, 
and that there can for the present at 
least be no thought of an increase in 
dividends to 7 per cent. The Union 
Pacific is confronted with keen com- 
petition, and Mr. Harriman is not the 
man to be too quick with dividend in- 
creases, especially when one considers 
that within a sort time the dividend was 
raised from 4 per cent to 5 per cent 
and then from 5 per cent to 6 per cent. 
The present condition of the road and 
the prospects for increased dividends do 
not form any basis for an upward move- 
ment of the stock, which has probably 
seen its highest price for months to come. 

5 


INDUSTRIALS. 


Allis-Chambers. 

This, company has caused a sensation 
by the announcement of a mortgage of 
$15,000,000, of which $12,000,000 are to 
be issued shortly, and $3,000,000 to be 
reserved for future requirements. These 
bonds, which will be dated July Ist 
and bring 5 per cent. are to be offered 
to shareholders at 80 and interest, the 
bonds to be redeemable at 110. The 
proceeds from the new bonds will be 
used in part to pay for the large addi- 
tions to the plant at Milwaukee now ap- 
proaching completion, which additions 
will bring the total capacity of the plant 
up to 3,200,000 square feet of manufac- 
turing floor space. Another part of the 
money will be used for the Bullock elec- 
trical works at Cincinnati, now owned 
by the Allis-Chalmers Co., and the bal- 
ance for additional working capital neces- 
sary for the increased business. The 
company claims that it will then have 
a net cash working capital of $11,000,- 
000, and, on completion of the new 
work, the property insurable against fire 
loss will have a value of about $25.,- 
000,000, exclusive ‘of treasury assets, real 
estate and other non-inflammable prop- 
erty. The announcement of this bond 
issue has caused quite a drop in the price 
ot the common and preferred issues of 
the company. If the market were not 
at present in bad temper, but of hopeful 
disposition, the announcement of the 
bond issue would have led to a good 
advance in the prices of the stock, for 
not only will the company with its enor- 
mously growing business be benefited by 
this bond issue, but the shareholders will 
also receive valuable rights in shape of 
a 5 per cent bond at 80 and redeemable 
at 110. Allis-Chalmers Co. has outstand- 
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ing $19,820,000 of common and $16,150,- 
000 of 7 per cent cumulative preferred 
stock. The growth of the company, es- 
pecially in the line of mining and elec- 
trical development, has given same a 
good year, in which it has_ probably 
earned enough to pay the preferred divi- 
dend. With its new extensions, additional 
working capital, and the _ probability 
of being able to continue its good busi- 
ness, it ought in the not far distant fu- 
ture be able to assume the dividend on 
the preferred stock. In view of this, 
\llis-Chalmers Co. stock is cheap at the 
present price. During the darkest days 
of 1904, Allis-Chalmers preferred sold 
at 39 1-2. At that time, its mining and 
electrical machinery business was not 
in the splendid condition it is at present. 
The improvement in the market ad- 
vanced the stock to 67 last January. But 
sentiment has a great deal to do with 
Wall St. It makes and unmakes prices, 
irrespective of conditions and _  pros- 
pects. 
American Can. 

The preferred stock of this company 
has experienced ‘quite a setback. How- 
ever, the company declares that its busi- 
ness has not suffered by the recent at- 
tacks on the beef industry, whose can- 
ning departments have suffered, as the 
American Can Co. does not furnish cans 
to the packers. The reaction is prob- 
ablv due to the general tendency of the 
market 


American Hide & Leather. 

This company is undoubtedly in a 
precarious condition on account of its 
lack of working capital and its poor 
business. The company is at present op- 
erating only eight tanneries out of the 
twenty-five it controls, and earns only 
its fixed charges and sinking fund re- 
quirements. The stock has reacted con- 
siderably, and it is only a question of 
time when the company will be picked up 
by the Swift interest. 


American Locomotive Co. 

The first dividend of 1% per cent on 
the common stock was recently de- 
clared. Since then, the stock has gone 
back. This dividend is probably intend- 
ed to help the pool, which carries thou- 
sands of shares and cannot unload same 
without depressing the stock from 15 
to 25 points at least. Regarding this 
initial dividend, a Boston paper has to 
say as follows: 

“Two directors of the American Loco- 
motive Co. will, it is understood, resign 
from the board, because they feel that 
the declaration of a 1% per cent initial 
dividend on the common stock was un- 
wise. There was considerable discussion 
and opposition to the declaration of a 
dividend because several of the directors 
felt that with the company committed 
to some $3,000,000 of extensions, it would 
practically have to borrow the money to 
pay the dividend.” 
















































































American Woolen. 

This stock was boomed and lifted over 
40 on news of an initial dividend on the 
common. The president of the company 
declares that there can be no thought 
of such a dividend. While the busi- 
ness is good, yet the prices for labor 
and raw material are so high as 
to make it advisable not to con- 


sider dividends on the common. At. 


the present price, the stock is cheap, 
provided general conditions of the mar- 
ket do not lead to further demoraliza- 
tion, in which case the stock is liable 
to drop back to 30. The American 
Woolen Co. pays 10 per cent more for 
labor today than it did a year ago, but 
can only make up a part of it by higher 
prices for its finished goods. The presi- 
dent of the company thinks that the real 
value of the common stock will be better 
enhanced by the accumulation of earn- 
ings as working capital. 





Brooklyn Rapid Transit. 

It is said in favor of this stock that 
the company’s earnings for the fiscal 
year ending June 30, 1906, will be $1,- 
900,000 ahead of last year. This will 
mean net earnings of about $7,500,000. 
The fixed charges amount to about $4,- 
800,000, which would leave $2,700,000 for 
the stock, of which $45,000,000 are out- 
standing, or about 6 per cent, but the 
requirements for repairs and improve- 
ments are so great and pressing that 
it can hardly be figured out how even 
3 per cent could be paid on the com- 
mon stock. In view of this, the present 
price of the stock is about 30 per cent too 
high and evidently the work of manipula- 
tion. 





Central Leather. 

The price of sole leather has advanced 
Y%c a pound. This is due to the un- 
favorable status of the beef industry. 
This increase in price undoubtedly inter- 
feres with the revenues of the Central 
Leather Co., and explains the sharp re- 
action in the stock. 





Corn Products Refining Co. 

_This company has declared its first 
dividend on the preferred stock at the 
rate of 1 per cent. The president of 
the company stated after declaration of 
this dividend: 

“Earnings have fallen off since the first 
of the year, due to the sharp advance 
in the price of corn. January earnings 
were around $500,000. We need large 
sums to put the plants in a condition that 
will conform to such conditions.” 

It is hard to understand how, in view 
of this condition, a dividend should have 
been declared, unless it was for the pur- 
pose of helping holders of large quanti- 
ties of the stock to unload. 





International Mercantile Marine. 

The annual statement of this com- 
pany, including the American, Red Star, 
White Star, Dominion and Atlantic 
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Transportation lines, for the year ended 
December 31, 1905, compares with the 
previous year as follows: Total receipts, 
$33,362,918, against $28,846,993; expenses, 
$27,456,174, against $27,040,586 in 1904. 
This leaves a net income of $5,906,744, 
against $1,806,407 in the previous year. 
This shows a splendid improvement in 
the condition of the business; but the 
amount charged to depreciation account 
amounts to $2,000,000, which leaves a 
very small surplus, and therefore, no 
thought can be given to dividends. It 
will take two or three good years to en- 
able the International Mercantile Marine 
to begin to think of paying dividends. 





United States Steel. 

The United States Steel Corporation, 
whose fiscal year ended June 30, 1906, 
will probably show a net profit for the 
year of over $140,000,000, and be able 
to call this year the best in its history. 
The president of the corporation claims 
that he cannot see any signs of regress- 
ing activity in the steel and iron indus- 
try, that the business remains good and 
growing, and profits continue to be ex- 
cellent. 

And yet, Steel stocks are reactionary. 
U. S. Steel preferred, which can be con- 
sidered a permanent 7 per cent dividend 
payer, has dropped from 113%, the highest 
price, to 102%, and Steel common from 
4634, the highest price in 1906, below 36% 
which was the lowest price during the 
last slump. After the San Francisco 
earthquake the stock sank, on May 2, to 
363%, which ~was the previous lowest 
figure this year. Since January 20 there 
has been a decline of almost 10 points. 
Last year, however, it fell to 24%, in 
May, but by the end of the year it rose 
to 43%. May was also the month in 
which it collapsed to 8%, the lowest 
figure at which it has ever sold. This 
shows how widely Steel common has 
fluctuated since it was first traded in: 


Div- 
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The action of the stock indicates that 
no dividend for Steel common can be 
expected this year. It is said that 
Charles M. Schwab, who acquired 100,000 
shares of Steel common at very low 
prices, during the last two years, is 
selling his stock. Mr. Schwab, formerly 
president of the Steel Trust, who is un- 
doubtedly well posted on the present and 
prospective conditions of the steel in- 
dustry, would hardly part with his hold- 
ings if he were not afraid of what the 
near future may bring. In an interview 
not long ago, he claimed that the price 
of the common stock would cross that 
of the preferred in the near future. That 
he is unloading now will hardly be en- 
couraging to the thousands of share- 















holders who have accumulated the stock 
in the expectation of a dividend this 
year. 

It is said in explanation of Mr. 
Schwab's sales that he needs the money 
for his many mining enterprises in Ne- 
vada, in which he has invested several 
million dollars during the last year. But, 
if Mr. Schwab needs money, he _ has 
other securities to part with. Why has 
he selected his Steel stock? 

The Steel corporation has launched in 
the building of new steel works and a 
new town to be known as Gary, Ind. 
This work will require, as estimated at 
present, $75,000,000. It may be found 
when the work progresses that more 
will be required. The financiering of 
this enterprise will require a bond issue 
of at least $50,000,000, which will have 
to pay 5 per cent. This means $2,500,000 
a year interest-to be paid before money 
for dividends on the common stock can 
be set aside. And then comes the ques- 
tion of a continuation of the present 
good times! We have had ten years of 
prosperity, and a reaction may be due 
soon. A great crop may prolong the 
present prosperity, but, at present, the 
certainty for bumper crops is not as- 
sured. 


THE COPPER MARKET. 


Copper stocks have turned heavy not only 
on account of the general reactionary tend- 
ency of the stock market but especially on 
account of the condition of the copper metal 
market, and this reaction in copper stocks 
may be only the beginning of further 
slumps. The great demand for copper has 
led to the opening of quite a number of 
new copper mines and to a larger copper 
production than can be consumed at pres- 
ent. For weeks, artificial means were re- 
sorted to to maintain copper prices, but 
without avail. June 26th, the copper price 
in London broke about one pound a ton. 
This is the second drop in the price of 
copper within a short time. Copper com- 
panies are beginning to become less liber- 
al with disbursements. Last week the Tam- 
arack Mining Co. declared a dividend of 
only $2 a share instead of 3 at the last 
previous payment. 

The sentiment prevails that the copper 
market has for the present, at least for 
the next few months, seen its best days. 
What may lead to a further substantial re- 
action in the prices of copper stocks is 
the disinclination of Boston banks to loan 
money on copper stocks. Amalgamated 
Copper & Ananconda have so far suffered 
the most; next to it comes North Butte, 
which recently sold about 93 and now has 
dropped under 83. A similar sharp reac- 
tion has been experienced by Butte Coali- 
tion, which has dropped to 29. The smaller 
copper stocks of substantial character have 
suffered comparatively little. Granby, 
Shannon, Green Consolidated Copper are 
comparatively firm considering the drop in 
prices of other copper stock and will prob- 
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ably not lose much more unless the de- 
moralization of the copper market assumes 
larger proportions. 

New England speculators,. especially, are 
liable to lose a great deal on copper stocks, 
which have formed their favorite specula- 
tions as they are loaded up with this class 
of securities. For months they have been 
made crazy by predictions of high prices. 
The Boston News Bureau, which has been 
foremost in booming all kinds of copper 
stocks, predict@d 150 for Amalgamated cop- 
per and 400 for Anaconda, 150 for North 
Butte and people were led to believe that 
other copper stocks would experience a 
similar upward march. They will have to 
consider themselves fortunate if they do not 
experience a downward march of prices to 
the same extent as the prediction was for 
an upward march. 

Anaconda. 

Anaconda has just declared its quarterly 
dividend of $1,375, which is 25@ more than 
the last dividend. This increase was un- 
doubtedly for market effect—probably to 
enable the Standard Oil crowd to unload 
stocks. The increase did have however, an 
immediate effect, but it is not thought that 
it will be a lasting one. The belief in a 
coming reaction in the prices of copper 
stocks is too great to lead to renewed 
speculations in same on the long side and 
for a long pull. 

Amalgamated Copper. 

This stock has shown a constant down- 
ward tendency, although continuous “toot- 
ing” of copper prosperity has gone on, un- 
doubtedly, to help Standard Oil to unload. 
No matter how roseate the copper market 
may be described by financial papers in the 
services of speculative cliques, the world 
fails to place any credence in the claim 
that the copper metal market will continue 
strong. The feeling is prevalent that 
Amalgamated will not remain on a 7 per 
cent basis, but will soon pay less. 





WHAT LIFE INSURANCE MEANS. 





The Insurance Press estimates that the 
total payments to policyholders of the 
American life insurance companies in 1905 
amounted to $407,019,972. This sum is so 
vast that it can be only comprehended by 
comparing it with other large totals. For 
instance, the total isssue of national bank 
notes in 1905 was $480,028,849. The cus- 
toms revenue of the United States was 
$261,798,857. The total expenditures on 
public schools in the United States was 
$273,216,777. Railroad dividends in 1904 
amounted to $211,522,166. The world’s 
gold production in 1905 was $375,000,000. 


REGARDS IT AS VALUABLE. 
Louis Guenther, Chicago, IIl. 
I consider you paper the most valuable 
in the field. 
W. E. BUTLER. 
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THE CHICAGO SECURITY MARKET. 


Diamond Match Co. 

This stock hanging around 120 will prob- 
ably see lower prices as there can be no 
question that the dividend will be reduced 
to 8, if not 7 per cent. If the dividend is 
reduced to 8 per cent, the stock will, no 
doubt, go down to 110; if to 7 per cent, it 
may drop near par, especially as there is 
great opposition to the present manage- 
ment. ‘The company has sold its plant in 
Green Bay, probably to secure additional 
working capital. 


Illinois Brick. 

“We are doing a good business, but owing 
to our war with the National Brick Co., we 
prefer to pass the dividend,’—this declara- 
tion of the directors of the Illinois Brick 
Co. led to a smash in the price of the stock. 
It dropped from 54 to 44, but recovered a 
little after that. The Illinois Brick Co. 
will finally come out victorious in this 
trade war and the shares will see better 
days and dividends again. 

Kansas City R. R. & Light Co. 

The annual report of this company for 
the fiseal year ended May 31st, 1906, shows 
a net income of $921,776 as compared with 
$673,599 for the previous year. This is 
equal to 5 per cent on the preferred stock 
and nearly 414 per cent on the common 
stock. Owing to the phenomenal growth of 
Kansas City, the holders of the common 
stock will hardly have to wait long for 
dividends. It may come before the expira- 
tion of the present vear. From an invest- 
ment standpoint, the preferred stock, sell- 
ing around 89, is desirable, while the com- 
mon stock, selling around 59, is a good spec- 
ulation for a long pull. 

Northwestern Elevated. 

The 4 per cent bonds of this company have 
dropped from 95 to 92% within a_ short 
time. This reaction does not mean a de- 
preciation in the security, but is solely due 
to sales by local fire insurance companies 
which held good sized blocks of these bonds 
and had to dispose of them to meet losses 
in San Francisco. The Traders Insurance 
Co., which held $100,000 worth of these 
bonds and is now in receivers’ hands, had 
to sell same, and it is natural that capi- 
talists were not inclined to acquire them ex- 
cept at a good concession. 


Swift & Co. 

But a comparatively small part of the 
stock of this company is held by outsiders. 
Most of it is controlled by the Swift fam- 
ily. Beeause of this fact, the attack of 
the administration on the beef industry 
had only an insignificant effect on the 
stock, which hangs around 102, which price 
is exdividend of 1% per cent payable July 
Ist. The insiders know the exact value of 
the stock and don’t think of parting with 
same. The beef industry will soon recover 
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from its setback, and Swift & Co. will 
probably soon see considerably better 
prices. 


THE GRAIN MARKET. 

The bullish sentiment is rather strong, 
but not aggressive. Northwest houses are 
good buyers of wheat on account of too 
much moisture in the northwestern states. 
Speculation, however, is apathetic. It takes 
a waiting position. 

THE IMPORTANCE OF THIS YEAR’S 
HARVEST. 

What the next harvest is going to be is 
always of great moment to the entire coun- 
try in June. Speculation and _ industry 
usually assume a halting position at this 
time. The country prefers to wait before 
making plans for the future, for good crops 
are the most essential requirement of pros- 
perity. More than ever before are people 
watching the crop news this time. Every- 
body knows that the signal for another 
year’s prosperity has to come from the 
cornfields. The feeling is general that 
trade, industry and speculation are keyed 
to such a pitch that large crops and good 
prices are required to sustain that pitch. 

What we know now is that the outlook 
is highly encouraging and that we may 
have excellent crops, but this is not a cer- 
tainty yet. The only crop that is ripe is 
winter wheat, and it is not’ a bumper-crop. 
If the crops should not be up to expecta- 
tions and _ necessities of the prevailing 
economic conditions, we are liable to enter 
a period of reaction and liquidation. 

While Wall Street papers regardless of 
facts try to create great hopes in the next 
crop, in business circles the supreme im- 
portance of this vear’s harvest is_ thor- 
oughly appreciated, and it is safe to say 
that not in five years at least has so much 
hung upon the outcome as hangs this year. 
Manufacturers of Railway equipment and 
steel, especially, are watching the weather 
very closely, as they feel that it will deter- 
mine their business absolutely for the en- 
suing 12 months. 

As far as the crop outlook can be con- 
sidered from an unbiased standpoint, it is 
as follows: 

Cotton is uncertain. 

The wheat crop is regarded as likely to 
turn out fair to average for winter wheat, 
but not much better. Spring wheat con- 
ditions are good at present, but the crop 
is made in July, and about all that can 
be said is that the ground has been well 
soaked with moisture, which, barring ac- 
cidents (such as rust in 1904), is an asset 
for that month. About the best that is 
looked for in wheat as a whole is a total 
crop of some 680,000,000 bushels to 700,- 
000,000 bushels—about what was raised in 
1905. 

The oats crop is short and of rather poor 
quality, and hay—a very important crop— 
is also decidedly deficient. 

As for corn, all that can be said is that 































the outlook is more encouraging than it 
was two weeks ago, when the corn belt was 
short of moisture. However, rain has set 
in. But it will take weeks to approxi 
mately estimate the next corn crop. 

In the meantime, the crop killer may do 
more crop killing than rainless weeks o1 
hot winds will. 

Altogether, while there is not as yet any 
oceasion for alarm as to the crops as a 
whole, the best informed students of condi 
tions say that, while this year may give us 
good average crops, it cannot give us a 
“bumper” harvest, and it will take “par 
conditions” meteorologically to make a good 
average. 


WHAT AILS PENNSY? 


Will the Dividend Be Reduced Or the New 
York Tunnel Ever Be Completed? 

For months, speculation has looked upon 
Pennsylvania Railroad stock with disfavor 
and investors with distrust. A stock that 
remains stagnant or moves downward when 
the general tendency is upward is not to 
the liking of speculators. Investors usually 
steer shy of the stock of a company that 
is in constant need of funds, that has ac- 
cumulated enormous incumbrances within 
a short time, and is in the midst of build- 
ing plans the cost of which can only be 
approximately estimated. 

How enormous the capital operations of 
the road have been since 1900 is shown by 
the fact the new security emissions of all 
the lines of the Pennsylvania System since 
1900 have amounted to $470,000,000. And 
more securities will follow. On the occa- 
sion of the flotation of the Paris loan of 
$50,000,000, President Cassatt stated that 
the company will require $50,000,000 a year 
for the next two years to complete the work 
under way. 

While the earnings of the system are 
growing to such an extent that the in- 
creases are more than suflicient to provide 
for the additional fixed charges, what sets 
the world thinking is the future and the 
possibilities that the building plans now 
under way may cost more than estimated 
‘These plans involve millions, which will not 
hecome productive for years. 

How many millions the New York Tun 
nel and terminal will require goes at pres 
ent beyond estimation. Mr, Cassatt thinks 


that $40,000,000 will complete the gigantic 
work Others are of the belief that it will 
take two or three times that amount 
There are also sinister rumors afloat re 
specting the company’s tunnel under the 
North river to connect the line with its 
huge New York city terminals It is al 
eoed that the engineering difficulties nov 
heing encountered are of a character whi 

sugvest the impossibilitv of suecesstul con 

etion ot 1 practica tunne (one state 

ment has it that the tubes cannot he kept 
properly anchored to the bottom, and tha 


ere yupletelv mistaken as 
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to the character of the bottom through 
which the tunnel is to pass. 

It is proper to say that each and every 
specific rumor of this kind that has so 
far found definite expression has been ex 
plicitly denied by the management—vet the 
general rumor yersists that } 
wrong with the tunnel.” 

That the Pennsylvania Railroad is at 
present anxious to get in as much money 
as possible is shown by the haste with 
which it is beginning to draw funds out 
of its subsidiary companies and also the 
companies of whose stocks it holds large 
blocks. The Panhandle and the Pennsyl- 
vania Co. (the entire system is called the 
Pennsylvania Railroad) had to declare in- 
creased dividends. So did the Baltimore 
& Ohio, and it is announced that the Nor- 
folk & Western and Chesapeake & Ohio 
will follow with additional dividends. All 
this at a time when the immediate out- 
look would rather suggest less speed. 

But the Pennsylvania Railroad meeds 
money and can make good use of increased 
dividends. Last year it got $4,176,048 in 
dividends from the companies whose stocks 
it holds. The increase in dividends of all 
subsidiary companies will mean an addi- 
tional income of $2,560,000. It may be 
that it was one of the terms of the French 
loan that the road has to provide for ad- 
ditional revenues. 

At present, the Pennsylvania can meet 
all additional interest requirements, for its 
earnings are growing as fast as its bor- 
rowing. But suppose a few poor business 
months set in, not to speak of the pos- 
sibility of a poor year or two. And this 
is quite possible in the near future, for 
such periods of prosperity as we have en- 
joyed cannot last very much longer, es- 
pecially when it has already lasted for ten 
years. 

What then? Will the Pennsylvania Rail- 
road not have to reduce its dividend from 
6 per cent to 5 per cent, which would mean 
$6,000,000 more for the company and less 
for the shareholders ? 

The action of the stock suggests that 
such exigencies are already considered by 


“something is 


stockholders, for a 6 per cent stock would 
otherwise not sell around 129, when Louis- 
ville & Nashville, also paying 6 per cent, 
sells around $0, and New York Central 


paying 5 per cent, around 135 
To fear for the future has been added 
the disgust with the discoveries of graft 
among high officials of the road All this 
combined has actually made Pennsy a 
Pariah ameng igh-grade railroa stocks 
The 1 ! \ rj 
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CHICAGO SUBWAY. 

To what extent Subway is in discredit 
with the public can best be judged by the 
reception of news inspired to create a bull- 
ish feeling. Three weeks ago, Wheeler re- 
turned from New York and let it be known 
through underground sources that import- 
ant plans to reorganize, including a 4 per 
cent bond issue amounting to $50,000,000, 
were about to be concluded in New York. 
But Subway shares failed to move. If they 
were noticed at all, the board failed to give 
much of a sign of it as but a limited num- 
ber of shares were traded in from day to 
day. Since then, nothing more has been 
heard about the reorganization plans, while 
Wheeler, himself, observes the silence of 
a sphynx. 

However, from London and Paris comes 
the significant intelligence that, to all in- 
tents, A. A. Houseman’s mission to those 
financial centers in behalf of Subway, 
ended practically in failure. London nib- 
bled at the securities for less than $200,- 
000, and Paris snubbed them entirely. 

In the meantime, Subway shares have 
declined to 41%, which is more remark- 
able since they had the generous aid of 
two eastern financial journals, which, by 
their inspired propaganda, succeeded in 
loading the public up with Amalgamated 
from 108 to 116 and Anaconda at nearly 
300 a share. 

When the market managers for Subway 
are prepared to give the public some facts 
about their project instead of fairy stories, 
interest will be created in the shares. The 
public, however, is not inclined to partici- 
pate in a blind pool or guess at random 
out of which end of the bag the cat is 
going to jump. 

A financial writer of a Chicago newspa- 
per, who has proven himself a good au- 
thority on Subway, explains the recent 
sudden drop in the shares as follows: 

“There was a marked break in Chicago 
Subway shares on the local exchange al- 
though the volume of business was only 
moderate and suspicion was rife in La 
Salle street that the failure to float more 
than $200,000 bonds in London and con- 
tinued absence of President Wheeler in 
New York portended a smash in the shares 
which would bring out a big line held on 
margins by a local house for some of the 
insiders. 

“Wall street’s information that Kuhn, 
Loeb & Co. had called the loan of $3,000,000 
maturing on July 1, the New York bankers 
holding between $3,000,000 and $4,000,000 
Illinois Tunnel bonds as collateral, unset- 
tled the feeling among holders of the 
shares of the company, and opening sales 
on the local exchange were % lower, fol- 
lowed by a break to 505%, a loss of 1% 
points from yesterday’s closing quotations. 
The dilatoriness of the company in be- 
ginning operations has created more or less 
anxiety among stockholders which the 
promises of the officiais that operations 
will begin next month have not allayed. 
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President Wheeler’s promised meeting of 
stockholders to ratify his plan of financing 
an issue of $50,000,000 bonds has not ma- 
terialized, although he said a month ago 
it would be held in June. If the presi- 
dent’s financial plan falls through and the 
Kuhn-Loeb loan is not taken up, what is 
there in store for the stockholders of the 
company? 





THE BOND MARKET. 





The bond market continues in a fiat, 
featureless rut. What is more, the near 
future holds out little hope of any im- 
provement. The month of June was the 
dullest in two years, and, unless a radical 
change occurs soon, it is more than likely 
that we will see more low records estab- 
lished. 

This congested state of affairs must be 
exceedingly trying to the syndicates that 
recently underwrote large bond issues ex- 
pecting an early improvement, as they now 


find themselves with a burden on their 
shoulders and confronting the poorest pros- 
pects in years for early relief. 

Evidently, the bond market is suffering 
in sympathy with the stock roster and can 
at little catch the publie fancy although 
we have had a severe break in prices in 
stocks, and there are, without doubt, at 
present quite a few attractive bargains for 
the shrewd investor. 

But the public seems to be held in check 
by fear of the results of the pending in- 
vestigations of how large corporations con- 
duct their business. To sum up a current 
conclusion, it may be said in a few brief 
words that the bond market is also suffer- 
ing the penalty of corporate mismanage- 
ment which has alienated public confidence. 

The disinclination to buy bonds has a bad 
effect in another direction. It places large 
corporations in need of new funds to keep 
up with their good business in a position 
where they have to seek elsewhere for 
money than by new bond issues or wait 
until conditions grow better, which means 
a curtailment towards their expansion. 

However, it should not be lost sight of 
that it is in just such a dull period as now 
prevails that bargains in the shape of good 
bonds can be safely picked up. Besides the 
assurance of an attractive rate of interest, 
there is also present the opportunity of 
making a nice profit from the enhanced 
values brought about by the market when 
it again grows active. 

Then there is the prospect that, some 
activity in bonds will set in through the 
reinvestment of this year’s large semi- 
annual dividend disbursement, provided, of 
course, the insurance companies have fin- 
ished their process of liquidating their 
holdings, for they have been persistent sell- 
ers of bonds whenever the market firmed 


up. 
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THE DAMAGE TO THE BEEF 
INDUSTRY. 


It is impossible to figure the exact dam- 
age the broadside fired by the president 
against the packers will do to the beef in- 
dustry. There can be no question but that 
the consequences will be far-reaching. It 
may have an important political effect. 
The party whose representatives interfere 
witn the business interests of the country 
will hive to face a reckoning. Disruption 
of parties has sprung from as small a 
cause. 

It may take years for the beef industry 
to regain its former prestige in the mar- 
kets of the world. 

‘she value of the cattle, sheep, and hogs 
in the United States, according to the latest 
statistics of the government, is estimated 
at $1,500,000,000. Conservative estimates 
place the immediate loss to this product at 
12 per cent.. Some put it as high as 25 per 
cent. This would mean loss in money of 
$180,000,000. But this is only the first 
step, while its ramifications extend to the 
farmer, the merchant, the banker, and the 
manufacturer. Of the 2,500,000,000 bushels 
corn crop in the country the greatest part 
goes into cattle. Cheap cattle means cheap 
corn, cheap corn means loss to the farmer, 
and loss to the farmer reaches to the bank- 
ing centers of the country and to every 
home in the nation. 

Directly and immediately the packer gets 
the hardest blow. The packing concerns of 
this country have an annual output valued 
at $913,000,000. They employ over 75,000 
persons. They distribute in wages $40,- 
000,000 annually. 

The loss to this industry will fall most 
seriously on the middle West, Chicago, 
Kansas City, St. Louis, Omaha, and St. 
Joseph. The great primary cattle markets 
and the vast territory tributary to them 
will be the first to feel the loss. Of prod- 
ucts of the great packing plants about a 
tuird, or $300,000,000 worth, goes abroad 
as exports. 

Already foreign orders have fallen off 
from 30 to 50 per cent on the business of 
the year. This means a loss of not less 
than $90,000,000 in the export meat and 
meat products trade of the United States. 

A curtailment of the packing industry, a 
reduction of working forces, and the loss of 
employment to perhaps one-third of the 
75,000 employes of the packing industry is 
sure to result. The loss to the packers goes 
direct to the live stock and farming in- 
terests. No market for the surplus cat- 
tle, hogs and sheep means no market for 
the surplus of the 2,500,000,000 bushels of 
our annual corn crop, which will mean a 
loss of profits to the farmer, which will 
mean a mortgage on his farm, and no 
money to buy farm machinery. 

It will withdraw the farmer as the great 


buyer of manufactured products. This will 
mean a loss of employment in the mills and 
factories, and a loss of wages, again cur- 
tailing another great class of buyers. 

The banks must already feel the effect 
of the crisis in the beef industry. They 
carry millions on cattle loans. When a live 
stock man buys a herd of cattle he borrows 
the money to pay for them. 

The loss of market means ruin to the 
farmer or stock man, and loss to the bank 
which carries the loan. Cattle, unlike the 
great cereal crops, must be sent to market 
when ready. They cannot be held in- 
definitely for better prices. This is true 
of range cattle. Holding them for another 
year would mean tremendous deterioration. 

The railroads must also soon feel the 
effect of this condition in their earnings. 
The earnings statements of the railroads 
for June will show it. 

Regarding the effect on our foreign trade, 
the following remarks of J. Ogden Armour, 
who has just returned from Europe, can 
hardly be considered exaggerated: “On 
summing up what has been said about the 
packers and what has been done to the 
packing industry, one naturally inquires: 
‘What has become of our boasted American 
fair play? One of the largest American 
industries has been attacked without rea- 
son and in a way that has discredited 
American goods of all kinds abroad. All 
over Europe there is open agitation to at 
once boycott American products. 

“The entire export trade of this country 
has been badly damaged. To estimate the 
total loss now would be merely guesswork. 
It may run into hundreds of millions. When 
the American industries are slandered by 
persons who pretend to speak as Americans 
it is to be expected that the foreign com- 
petitors will take advantage of it.” 


THE REACTION IN BOND PRICES. 


Seven years ago British consols, “the in- 
vestment index of the world,” were selling 
at 114; today they are below 89. Since 
1896, twenty-four high-class British colonia] 
government bonds have declined an average 
of 12 points. Since 1901, a dozen of the 
most stable railroad bonds in the United 
States lost 8 per cent of their value, or 
on an average of 114 per cent a year. The 
decline in the last year—right in the face 
of the increased earnings and rising prices 
of stocks—was more than 2 per cent, ac- 
cording to Moody’s magazine for June. The 
Wall Street Journal of April 20 printed 
a list of over thirty railroad and industrial 
bonds that showed an average decline of 2 
per cent in six months. Our own 4 per 
cent government bonds of 1925 have lost 
10 per cent in five years and would prob- 
ably have shrunk more were they not used 
as a basis for our note circulation. A 
similar shrinkage has taken place in the 
government bonds of Germany, France and 
Holland, Russian bonds, of course, have lost 
much more—about 15 per cent during the 
last year. 
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OUR FREE ADVICE SERVICE. 





Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor's part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only, and to send all the literature 
about the investment regarding which they 
inquire (except on listed securities) as this 
will help greatly in conducting an investiga- 
tion. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 
Quite a few subscribers who avail them- 
selves of our advice service fail to enclose 
the necessary postage to cover our reply or 
the return of the printed matter sent to us 
Postage must be enclosed. This is an in- 
flexible rule, and your failure to receive a 


reply is always due to the absence of post- 
age, so be sure to enclose it. 





HOW TO CONTROL THE TRUSTS! 

At present there can be very little doubt 
that Mr. William Jennings Bryan will be 
the democratic standard bearer in the pres- 
idential campaign of 1908. The declara- 
tion of prominent leaders of that part of 
the Democracy formerly styled the “sane 
and safe party” around Bryan shows that 
he has already united his party. Those 
former opponents of his have evidently 
swung to his side in order to prevent the 
destruction of the party through the rad- 
icalism and socialism otf William R. Hearst 
and his followers. . 

Bryan, himself, not wishing to antag- 
onize this noisy element of his party, has 
hastened to announce the party issue. It 
will be “the destruction of the trusts.” In 
an interview, Mr. Bryan declared that there 
ean be as little compromising with the 
trusts as there can be with burglary and 
that, therefore, the trusts must be 
stroved. 

The great corporations, the Standard Oil 
Co., the U. S. Steel Corporation, the Sugai 

ll other 


Trust, the Tobaceo Trust, and all 











divesting the trusts of their monopolistic 
dangers—-and this remedy is publicity! 

We already have on our statute books 
laws against restraint of trade and against 
rebates. So far, governmental activity has 
been confined to finding out violations ot 
these laws and to punishing them. We 
ought to have means of preventing such 
violations. State legislatures and congress 
ought to pass laws to place all corporations 
under more stringent laws of supervision. 
Such laws ought to provide that the state 
be represented on the board of directors of 
each corporation doing business under a 
state charter, and, likewise, the government 
in all corporations operating under a fed- 
eral charter—these representatives of the 
states and United States respectively to be 
ex-officio members of the board of directors 
of each corporation, to be present in such 
capacity at every meeting of the directors, 
and to have access to the books and rec- 
ords, and to report regularly every month 
to the officials by whom they were ap- 
pointed. 

This would lead to a publicity that must 
benefit the interest of the public. The 
minor combinations, whose steck certifi- 
cates are widely distributed among the in- 
vesting and speculating masses, will soon 
face the struggle of their life. 

anat they do not look with complacency 
or cheerfulness into the future is as clear 
as daylight. Great and powerful invested 
rights are threatened with destruction and 
the only salvation of these interests lie 
in sane legislation between now and the 
beginning of the next presidential cam- 
paign. Only by such a move can danger 
and great losses to corporate interests be 
lessened. To destroy the trusts which 
have become a great power in our economic 
life during the last ten years, would mean 
the overthrow of conditions that have been 
instrumental in building up and develop- 
ing the industrial prosperity of the coun- 
try. 

That these trusts at the same time have 
done a great deal of harm cannot be doubt- 
ed. Nor can it be questioned that they 
have overreached themselves and ought to 
be brought under the strictest control by 
the government, which represents the peo- 
ple and public interests. 

But how can this best be done? What 
legislation can be enacted to protect public 
interests? It is easy to clamor for throt 
tling the trusts, but it is not easy to do 
this. No law can be passed to confiscate 
their properties and to turn same over to 
the public, for there are eourts which wil 
declare measures aiming at confiseation o1 
similar actions as unconstitutional. 

How can the economic conditions 
country be rearranged for the public benefit 


oT t is 


How can the trusts be robbed of 

harmful qualities without throwing the e 
tire industrial life of the nation into cor 
vulsions that are liable to lead to a far 


reaching crisis ° 
Difficult as this problem may seen 
we believe that there is a simple way 


















world will then know what each corpora- 
tion is doing and feel that such official su 
pervision will make it impossible for coi 
porations to form unlawful combines or 
conspiracies against the public good or their 
stockholders. The cost of such stringent 
supervision should be paid by the corpora- 
tions. 

If such reforms had been in existence 
during the last ten or twenty years, the 
Standard Oil Co. would not have been in 
a position to do things with which it has 
been charged, and the railroads would not 
be able to give rebates, thereby enriching 
the rich shippers and pressing small ship- 
pers to the wall. 

Regulate corporations by sane and strin- 
gent laws, and corporate abuses and monop- 
olistic excesses and raids against the public 
will become impossible. Then antagonism 
against corporations will cease. 

HARD TIMES FOR RICH MEN. 

The United States government has de- 
clared its determination to grapple with the 
gigantic Standard Oil Trust and not only to 
bring it into subjection to the law, but 
also to see that members of the Oil Trust 
who may be found guilty of violations of 
the law be sent to the penitentiary. The 
Attorney General of the United States an- 
nounces that, with “the approval of the 
President and all the members of the Cabi- 
net,” proceedings will be “begun at once in 
the appropriate judicial districts” in “cer- 
tain cases where there appears to have 
been a violation of the laws regulating in- 
terstate commerce and prohibiting rebates 
and -other unlawful discriminations.” 

It bids fair to be an interesting contest 
between the government and the greatest 
trust in the world. 

It is claimed that President Cassatt of 
the Pennsylvania road will be included in 
the prosecution of the Standard Oil Trust 
for having allowed same rebates. 

In Toledo, all members of the Ice Trust 
have been sentenced to the workhouse fot 
one vear and to a fine of $5,000 each. This 
will create a panic among all trusts. It 
will also teach the rich, who thought that 
they had a right to plunder the people, that 
they are not above the law. Everything 
points toe the coming of an era of healthy 





morals in corporation management. 


TREACHERY AMONG POOL MEMBERS. 
What made the reactions in the prices 


of pool stocks very sharp on some days 






was the discovery of treachery Members 
some pools formed before the San Fran 
cisco earthquake, noticing that there was 
no chan for a late spring-boom,” be 
ime weak in the knees and decided to cet 
it They failed to bring the public in to 
l 1eve f their stocks, so, as a finan 
ial writer states it, “The big men, despai 
my tf unloading on the ittle men, were 
vinning to unload on themselves.” 
he shorts in Wall Stree will have a 








0 “1 rop this summel if their expectations 






short by 
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PREACHER AND PROMOTER. 


Rev. Geo. F. Hall’s Chicago-Texas Land 
Scheme Comes to Grief. 


A year or so ago, the stock of the Chi 
cago-Texas Land & Lumber Co. was adver- 
tised in religious papers and circulars as 
an exceptionally fine investment that would 
make people rich. Now the following mes- 
sage comes from New Orleans: 

“New Orleans. La., June 19.—The Chi- 
cago-Texas Land and Lumber company was 
today foreclosed in the United States Dis- 
trict court at Lake Charles, La., on a peti- 
tion signed by D. R. Swift. He alleges that 
the company owes him about $100,000, a 
part of the purchase price of a large 
amount of timber land bought by the com- 
pany. 

“The Chicago-Texas Lumber company be- 
gan operations in Calcasieu parish not quite 
two years ago, when it announced its in- 
tention of building mills and creating a 
great timber enterprise. The company laid 
out a town called Hall City, laid aside sites 
for a big mill, college, depot, and other 
public buildings.” 

‘Lue following statement comes from a 
Chicago paper: 

“The Rev. Mr. Hall, who conducts the in- 
dependent church that meets in the Bush 
Temple of Music, has secured ministers and 
chureh lecturers all over the country as his 
agents. They have sold stock for him and 
many of them own stock in his company. 
The prospectuses and other advertising 
matter which he sends out call attention 
to the fact that he is pastor of the Bush 
Temple congregation and two birds are 
killed with one stone by matter inserted in 
the advertising circulars calling attention 
to some eight religious books of which Dr. 
Hall is the author. 

“Several years ago Dr. Hall organized 
the Daniel Boone Lumber company and 
was associated with J. C. Buck. This com- 
pany failed, and Dr. Hall severed his con- 
nection with Buck, beeause, as he admits, 
‘it hurt him in his business.’ The minister, 
too, has taken part in various land deals 
and at one time carried on an extensive 
correspondence with his brother ministers 





in an effort to sell several thousand acres 
of land near Boulder, Col 
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“The prospectus itself is a glowing ac- 
count of an easy way to get rich. The 
example of John D. Rockefeller is held up, 
and the poem, ‘Opportunity,’ written by the 
late Senator John J. Ingalls of Kansas, is 
given a prominent place in its pages. 
Those addressed are advised not ‘to take 
your banker’s word.’ The fact that wealthy 
men are not buying stock is dismissed with 
the statement: ‘Don’t think they are the 
only people entitled to make money.’” 

In its issue of June 23rd, in commenting 
on Mr. Hall’s promotion, the “American 
Lumberman” states: 

“One of the saddest features of the mat- 
ter is the fact that the stock is owned al- 
most entirely by ministers of the gospel, 
who have had no experience in business 
matters and who have no surplus funds to 
throw to the birds in a concern of this 
kind. . 

“It will be conceded by all that the Rev- 
erend Dr. Hall is the head, shoulders and 
much of the body of the Chicago-Texas 
Land & Lumber Company. His methods 
have not been original save as adapted and 
made to fit the needs of his peculiar situa- 
tion. In part this may be explained that 
he believes in conducting the work of 
spreading the gospel on business principles 
and as ‘one good turn deserves another,’ of 
conducting a lumbering operation on gos- 
pel principles—faith. When the concern 
was launched he advertised 32,000 feet of 
choice white oak, hickory and gum to the 
acres. This was the manner in which faith 
was applied to the lumber business—noth- 
ing but a superlative degree of faith would 
enable any one to find that much hardwood 
on an acre of Louisiana swamp land, or if 


- familiar with conditions to believe that it 


exists.” 

Rev. Geo. F. Hall attracts people to his 
Sunday sermons by circulars, from which 
we quote: 

“Have you heard Dr. Hall yet? If not, 
why not? Obliging ushers, friendly con- 
gregation, everything delightful and help- 
ful. He has been pronounced by high au- 
thority, ‘One of America’s greatest orators.’ 

“If you want to get married, Dr. and 
Mrs. Hall invite you to come right to their 
home, 2410 N. Hermitage Avenue, Phone 
Sheridan 3231. Take Clark St. Limits car, 
transfer at barns to Irving Park Boulevard, 
get off at Hermitage, and walk two blocks 
north. The ceremony will be pronounced 
briefly but ‘for keeps.’ Dr. Hall makes no 
set charge for his services (which includes 
a beautiful wedding certificate)—the groom 
may pay the preacher whatever he thinks 
the bride is worth!” 





MAKEEVER’S METHODS. 


One of the schemes of the Makeevers to 
unload the stock of their Mexican mine, 
the San Pablo, on the public at a ridicu- 
lously high price, is to claim that the prop- 
erty has been examined by the manager of 
the Amparo Company, which owns a pro- 
ducing mine. Mr. Ferdinand Susteric, gen- 
eral manager of the Amparo Mining Co., 


has therefore made the following state- 
ment: 

“Makeever Bros. having circulated among 
the Amparo stockholders a newspaper clip- 
ping in which it is stated that I have ex- 
amined and favorably reported upon their 
San Pablo mines, I beg to advise you that 
I have not examined the San Pablo mines 
and consequently have never made a report 
on same.” 

This brands the Makeever claims as a 
rank misstatement for the purpose of fleec- 
ing investors. No different methods were 
ever used in connection with all their for- 
mer promotions, by which people lost their 
money. 





WALL STREET’S MORALITY. 

To give heed to the wild charges about 
Wall Street, made by thoughtless people 
and as dirty a pack of ravenous plunderers 
as ever dug their lank fingers in people’s 
pockets, we would think everyone on the 
street or whatever is connected with it was 
associated with the green baize cloth of the 
gambling table. 

Fortunately, we are sober-minded and 
give little credence to such rot. It is re- 
cognized the country over that Wall Street 
is an essential part of the business side 
of the nation’s life. It is the barometer 
which accurately forecasts the measure of 
this country’s prosperity. ‘Wall Street also 
provides a ready market for the country’s 
securities and to this extent is just as 
necessary to the country as its grain or 
cotton exchanges. 

While, as for high business morality, it 
can be found there as readily as elsewhere. 
Only a short time ago, Edwin 8S. Hooley 
of the firm of Edwin 8. Hooley, which went 
under during the meney panic of 1903, sent 
checks to all his creditors for 100 cents 
on the doliar with interest, although these 
claims were but moral obligations. 

Another case of high sense of business 
honor was that of Theodore H. Price, who, 
after he got on his feet again, paid all his 
creditors who had already released him of 
the obligations left by his old firm, Price, 
McCormick & Co., when it failed for $10,- 
000,000. 

These are but two instances of frequent 
happenings in Wall Street and among those 
who make up the commercial life there. 

Sean the list of all the hot air promoters 
who warn you to keep out of Wall Street, 
and it is about as easy to find one who has 
ever discharged his obligations to his pa- 
trons as it is to find a needle in a hay- 
stack, 

—Wheeler & Co. just hint modestly in 
their market letter that there may be some 
fake mining companies down in Manhattan, 
but with the same breath hasten to suggest 
that there is no need of getting into them. 
This suggests the pertinent question, “What 
kind of stock have Wheeler & Co. offered 
ever since they have been promoting”’—in 
our mind, exactly the kind which they ad- 
vise people to keep out of. 
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MARCONI WIRELESS. 

It must not be assumed merely because 
we criticize some of the methods employed 
by outside concerns to sell Marconi shares 
that we are opposed to the Marconi Co., 
for we are not. We concede that the com- 
pany is making progress and controls a 
device of great commercial utility, but it 
will take a number of years before it can 
demonstrate its net earning ability upon 
the present capitalization. 

The shares, however, if they can be 
bought cheap enough, may prove a good 
investment. But when the investor is asked 
to pay between $100 and $140 a share, 
he is purchasing the stock at a price way 
beyond its present value. Ward & Co. are 
demanding $7 a certificate, or $140 a share, 
as twenty certificates are equivalent to a 
share. They also try to create the belief 
in ignorant persons’ minds that a certificate 
is a share of stock, and, undoubtedly, quite 
a few bought less certificates than are re- 
quired to be exchanged for a share and 
were compelled to invest more as soon as 
they discovered their mistake. 

Reall & Co., of Philadelphia, on the other 
hand, are now offering Marconi shares for 
$120. Not long ago, they asked but $100, 
and, as an additional inducement, guaran- 
teed 5 per cent interest per annum for a 
period of five years, provided the Marconi 
Wireless Telegraph Co. failed to declare a 
dividend in the meantime. 


This guarantee is equivalent to a dis- 


count of 25 per cent, making the net price 
for the stocks $75, taking, of course, for 
granted that Reall & Co. is in business 
inat length of time. As an incentive to 
get eager, thoughtless people to jump at 
the offer inspired by the exaggerated state- 
ments advanced by these promoters in be- 
half of the stock, an advance from $120 to 
$140 a share is threatened within a short 
time. Investors, in consequence, in their 
haste, forget to investigate and fail to find 
out that the stock can be bought very much 
cheaper on the New York curb. 

Marconi shares have been quoted on the 
New York curb all the way from $30 up. 
The highest price we have heard quoted by 
an outside broker was $47 a share. Evi- 
dently there is plenty of this stock around 
which can be obtained for less than $50 a 
share. Compare this price with what Ward 
& Co. and Reall & Co. are demanding for 
the stock, and you can appreciate what a 
premium they are asking if it does not sug- 
gest what an enormous profit they must be 
making. 

No wonder they care not what state- 
ments they make. It is quite natural for 
them to claim that Marconi will soon pay 
dividends of giant proportions. It changes 
certificates and shares which they have 
bought cheap into nice big profits, while 
the purchasers have to take the risk and 
wait, it is hard to tell how many years, 
before the stock will ever be worth the 
price they paid. for it. 


FRAUD SUIT AGAINST FLAGLER CO. 


Allegations of fraud are contained in a 
mysterious bill filed in the United States 
Cireuit Court against the Flagler Iron & 
Steel Co., of Chicago, by Alfred S. Costello, 
Harvey Cheney and Robert Cheney. The 
bill, which is for the recovery of claims ag- 
gregating $90,000, is directed against Har- 
vey K. Flagler, who is named as president 
of the company; Willis P. Dickinson, treas- 
urer; F. H. Head, W. R. Dickinson, Frank 
A. Helmer, John A. Clancy and George E. 
Simpson. 

Efforts to locate the defendants in the 
case a few days ago revealed the fact that 
Mr. Flagler is not a resident of Chicago, 
but was known in Boston five years ago as 
a promoter; that W. R. Dickinson severed 
his connection with the company more than 
a year ago and is now of the belief that 
Franklin H. Head is president of the com- 
pany; that Mr. Head is in New York “on 
business,” that neither Mr. Clancy nor Mr. 
Simpson is listed in the city directory, and 
that Mr. Helmer is a member of a Chicago 
law firm. 

According to the bill the Flagler company 
was incorporated in 1904, with a capital 
stock of $5,000,000. It was to buy, sell, 
bond, lease and operate certain mining 
properties, and it is charged that the de- 
fendants, by the use of this alleged com- 
pany, conspired to defraud the complain- 
ants and did defraud them of certain funds. 


A MODERN MINING PROMOTION. 

An illustration of how some of the min- 
ing companies promoted by such men as 
the Makeevers, Wisners, and others of that 
type are organized, will prove of educa- 
tional value. 

They get a claim or a number for a song, 
if they pay any cash at all for it. Most 
of the time, they pay for the property with 
a few yards of the stock in the company 
that is about to be organized. Then they 
capitalize the enterprise with a few million 
dollars—on paper, of course. A portion of 
the stock is placed in the treasury, but the 
bulk is kept to be unloaded on investors. 
Now, they sell this creation of their fancy, 
bootless and worthless, to the dear public, 
for whom they have such great concern, at 
from five hundred to a thousand times more 
than its legitimate value. 

How many out of all their promotions 
ever amount to anything? About the same 
ratio—one out of a thousand. If this 
should happen, it would virtually surprise 
these promoters more than those who by 
accident were fortunate enough to pick out 
that special flotation. However, as yet, ac- 
cident has not favored them with such luck. 

As an object lesson, this illustration of 
how a hot-air mining company is organized 
might serve the useful purpose of warning 
those who want mining stock to join a 
company that is certain to give them a 
square deal. 











THE PEOPLE’S MONEY. 

The wealth accumulated by the masses 
is best shown by the deposits of the sav- 
ings banks, for they are not the depositories 
of the means of rich people, but of the 
working classes and the small business man. 
The savings deposits in the Chicago savings 
banks show a phenomenal growth, especial- 
ly during the last ten years, which cover 
the period of the greatest prosperity of the 
United States. These deposits, which 
amounted to about $25,000,000 in 1897, 
amount now to over $154,000,000. 

The following table shows the growth of 
deposits in Chicago savings banks since 
1890: 


Increase. 
CN Sicansciadnd $ 12,353,088 irae a ale 
ts scuwenewece 14,477,485 $ 2,124,397 
PSP er 19,513,370 5,035,895 
et uit: Wenis mob an 15,867,279 *3,646,001 
ae eee 18,600,833 2,743,554 
Dea chad deweon 23,316,714 3,715,881 
Ie Speen 20,949,874 1,366,840 
ES eee ee 24,987,191 4,047,217 
See 33,293,521 8,306,330 
ee re 44,190,647 10,897,116 
3 re §5,528,282 11,337,635 
Ee 638,868,011 13,440,729 
oe 90,222,100 21,254,089 
DS 6 64468 Hie ean 109,170,226 18,948,123 
MN a ainiw dha avecaerhee 128,451,481 19,281,155 
| ee oe 145,487,576 17,036,095 
RS sk ou ne ewes 154,269,631 8,782,055 

*Decrease. 


This shows that the masses consider the 
savings banks as the safest depositories for 
their money and that, comparatively, only 
a small percentage of money savers can be 
induced to place their money in risky prop- 
ositions or become the victims of the get- 
rich-quick men. 

Conditions similar to those exhibited by 
the Chicago savings banks undoubtely pre- 
vail in every part of the United States. 

GEORGIA ON THE WAR PATH. 

Nearly all the business men’s associations 
in the state are leaguing with the Credit 
Men’s Association of Atlanta in ending the 
bucket shops in the state. This association 
has pledged its support to a bill to be in- 
troduced in the general assembly abolish- 
ing bucket shops throughout Georgia. These 
bucket shops will try though to kill this 
measure by employing every means, legi- 
timate or dishonest, as they did so sue 
cessfully in Massachusetts. The best way 
is to educate the publie to know that they 
always will lose by trading through a 
bucket shop. Then traders will contine 
their business to members of reputable ex 
changes, 

By what stretch of the imagination 
does a promoter figure that just because 
some stockholder is satisfied with his in 
vestment it is good enough for others to 
have contidence in It may be a fool who 
is expressing the contidence. and the pro 
moter is aiming to cateh exactly that class 
of people with such statements 
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AN IMPENDING RAILROAD WAR. 

While speculation has boomed St. Paul 
in the expectation that a new issue of stock 
will give shareholders valuable rights, the 
extension of the St. Paulto the Pacific coast 
may lead to a fierce war between the St 
Paul and J. J. Hill. The St. Paul is plan- 
ning the most aggressive kind of compe- 
tition with the Hill lines. Not merely has 
it reared extensive terminals on Puget 
Sound, with the intention of securing its 
share of Washington’s lumber business, but 
it is also understood to have planned an 
invasion of Great Northern’s territory in 
Montana. The report is afloat in a quiet 
way that its extension scheme involves a 
line not only to Butte, but to Great Falls, 
and that it has a promise of all the smelter 
business now done by Great Northern in 
that territory. 

There is much food for thought in the 
possibilities of this plan. Mr. Hill is not 
a man to submit tamely to invasion of ter- 
ritory and loss of business. A fight be- 
tween the Hill lines and the St. Paul would 
be a highly interesting thing. 

Mr. Hill, if he chooses to make war, can 
do so for two years at least before his 
competitor is ready for business on the 
coast, and he will have all the benefit of a 
completed line and huge earnings surpluses, 
while St. Paul will have to carry capital 
that is not earning revenue Yor that time. 

Lumber rates are fairly low now, but 
they may be a good deal lower before St. 
Paul can haul lumber in Puget sound terri- 
tory, and meanwhile grain rates in the Da- 
kotas and Minnesota may be cut down 
quite a little. Great Northern can stand 
a good deal in this way, and it has always 
been Mr. Hill’s policy to give his farmers 
a reduction from year to year. St. Paul 
will have to spend from $75,000,000 upward 
on its extension scheme, and if we suppose 
$25,000,000 to be stock and $50,000,000 4 
per cent bonds, there will be an annual out- 
go of almost $4,000,000 to be provided in 
interest and dividends. 





PENN WYOMING COPPER CO. 

Although, according to reliable reports 
from Grand Encampment, Wyoming, none 
of the properties of the Penn Wyoming 
Copper Co. is now producing, the manage 
ment still continues to pay dividends and 
sell stock which now is offered at seventy 
cents a share. It was only a short time 
ago when a discontented stockholder at 
tempted to throw the company into the 
hands of a receiver. This suit was branded 
as an attempt to levy blackmail, but whe 
regarded by the peculiar operating methods 
of the company which appear fathered wit! 
an eve towards selling stock, it raises thy 
suspir ion that a sincere desire to preserve 


the assets of the company for the shar 
holders was behind the suit. For, if 
company is paying dividends when its plat 
Is not In Operation, does it not seem that 


the manavement of its affairs is extreme 
reckless * 


















A WILY SCHEME REVEALED. 


When a particularly wily crowd of Pitts- 
bury capitalists organized the American 
Window Glass Co. seven years ago its 
$4,000,000 of 7 per cent cumulative pre- 
ferred stock and $13,000,000 of common 
became leading features of speculation in 
ittsburg. ‘Ine company took over prac- 
tically all the important manufactories of 
window glass in the country and the stock 
sold up to almost par, 100, for the pre- 
ferred and to 65 for the common, on which 
6 per cent dividends used to be paid years 
ago. Then the independent makers of win- 
dow glass began to make trouble and the 
stock slumped for years. Finally the in- 
side crowd organized the American Win- 
dow Glass Machine Co., based on control of 
the patents on newly invented machines 
for blowing window glass, the work being 
formerly done by men who were paid as 
high as $15 a day, and exchanged new 
Machine stock, half common and half pre- 
ferred, for the old Window Glass common, 
practically all of which was taken over on 
this basis. There is $7,000,000 of Machine 
preferred and $13,000,000 common. That 
was three years ago and since then no out- 
sider has been able to find out what the 
machine company was doing for its share- 
holders or just what its shares represented. 
With things in this shape there now comes 
the announcement that the alleged inventor 
of the window glass blowing machines was 
going into court against the company that 
claimed to control his patents on the 
ground that it had failed to pay him for 
them and had violated its contracts. The 
public persists in regarding the window 
glass trust as sick, and there seems to be 
no market for the stock at any price. 

WISNERS’ BUBBLES. 

Although the Wisners have just launched 
their newest promotion, the Philippine Plan- 
tation Co., they already promise dividends 
for 1906 at the rate of 2 per cent on par. 
They are now selling this stock for thirty 
cents a share. They place a value of $3,- 
000,000 on less than fifty thousand acres 
of land which in this country is little 
known and less valued. This describes the 
type of the Wisners’ promotions. They are 
all bubbles, which, in our opinion, will burst 
before long. Until the Wisners show by 
a detailed statement that the dividends 
they are paying are legitimately earned, 
they will not escape the suspicion that they 
are running a blind pool which, for public 
safety, ought to be thoroughly investi- 
gated by the New York authorities before 
it is too late and much ruin is wrought 
among investors who have bitten at the 
Wisners’ dividend bait. 


We have yet to hear of a mine that 
is not in the midst of a lot of other mines. 
What we want to hear of is a lot of mines 
which have made money for those who 
bought the stock through advertisements. 
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THE HOMER YOUNG COMPANY. 


Facts Confirming Our Opinion. 


The following letter from a stockholder 
of the Homer Young Co., of Toledo, Ohie, 
at this moment is of interest to many of 
our readers who will remember how we 
discouraged them from making an invest- 
ment in this enterprise when it first made 
its debut: 

“Louis Guenther, Esq. 

“Dear Sir:—As a subscriber to the Fi- 
nancial World will you please advise me? 
Last June I invested $100 in the Homer 
Young Co., Toledo, Ohio. The dividends 
were to be 15 per cent or more. Well, in 
July I got 53 cents. In February, instead 
of a dividend, I received an urgent appeal 
to subscribe for more stock (instead of 
dividend) and a promise to settle on April 
1st. Have waited patiently but without 
results. Please give me your advice in 
confidence. mM... We 

It is hardly necessary to give this sub- 
scriber advice “in confidence,” for we have 
in these columns expressed out view pub- 
licly—that, at no time in the history of 
this project, did we believe its stock other 
than a reckless gamble, and the history 
recited by the experience of this subscriber 
fully confirms how correct we were. 

The Homer Young Company was founded 
on hot air and its promoter never cared 
what statements he made about the big 
dividends the company would earn for the 
shareholders, for all he had in mind was to 
get the money and get it quick. 

Like all ephemeral schemes, in our 
opinion, the Homer Young Co. stockholders 
will eventually lose all their money. 





The Manual of Statistics Company of 
25 West Broadway, New York, has pub- 
lished its 28th annual issue of the Manual 
of Statisties—the standard publication of 
securities. This valuable volume gives the 
fullest information in the most compact 
shape afforded by any similar work about 
all railroad and industrial corporations. 
Quotations on all securities in the New 
York, Boston, Chicago, Philadelphia and 
other markets, besides complete statistics, 
are given relative to cotton and grain, to- 
gether with a comprehensive directory of 
banks at the leading cities. The work, in 
short, is of the greatest value to all those 
interested in the financial and other mar- 
kets, affording a convenient, compact refer 
ence volume in which information on any 
point in doubt can be quickly secured. 


Hoosaec Tunnel Mining shares, sold by 
Pierce Underwood of Chicago at 75¢ a share 
upon the claim that the shares are worth 
$2.00, are now offered by a Chicago min- 
ing stock broker at 27c a share. Under- 
wood’s suckers can now begin to figure out 
what they have bought. Later on, they 
will not be able to get rid of their stock 
at any price. 
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GROCER’S CLERK AS FINANCIER. 


Takes In Michigan People on His Get-Rich- 
Quick Scheme. 


The head and brains of the Lansing, 
Mich., Co-operative Society, which reecntly 
failed after taking in nearly $100,000, 
turns out to be a young man who acquired 
his financial education as a grocer’s clerk 
at $6 a week. When he saw how easy it 
was for Julius Kahn to sell stock in his 
co-operative, general mail order concern, 
this clerk got it into his head that he 
could do the same thing and started a sim- 
ilar concern, launching his enterprise on a 
shoestring as capital and an unlimited sup- 
ply of impudence as surplus. 

However, he went his mentor one bet- 
ter, for he declared that, whoever invested 
in the shares of his enterprise would be ab- 
solutely protected against loss by person- 
ally guaranteeing that, after a year had 
passed, he would re-purchase the stock at 
the selling price at any time a person want- 
ed to sell it; and to allow six per cent inter- 
est if the stock had not brought any divi- 
dends in the meantime. 


His scheme was a success, for among 
his victims were not only people of limited 
means but also persons of wealth and more 
than ordinary intelligence. Among the 
stockholders, as reported by a New York 
commercial paper, was a former Governor 
of Michigan, who, it is said, invested $4,500 
for over $30,000 worth of stock; and there 
were other stockholders of less note. 


The young man disposed of his holdings 
sometime before the crash and is now on 
the Pacific Coast where, it is reported, he 
has invested all the money he cleaned up 
in his scheme in timber lands. 


When a young man, without any experi- 
ence in financial matters except a keen 
appreciation that the world abounds with 
suckers who will bite at a good plausible 
scheme, can rake in nearly a hundred thou- 
sand dollars, we need no other proof how 
woefully lacking are some persons in dis- 
crimination, especially when it is a com- 
paratively easy matter to find out about 
the standing of a concern or those who 
are really behind it. 





KANSAS REFINING PROPOSITIONS. 


The frantic endeavors to drive people who 
are hesitating, to buy shares by arbitrarily 
advancing their price, as the Great Western 
Oil Refining & Pipe Line Co. of Erie, Kan., 
and the Uncle Sam Oil Co. of Cherryvale, 
are doing, would in itself cause an intel- 
ligent person to leave these stocks alone. 
Good propositions don’t require hysterical 
press agents to bark their merits aloud on 
the public highways. Leave these shares 
alone. In the end, you will be financially 
far better off. 


WISNER’S LATEST. 


Now It Is a Phillipine Plantation Project. 


No matter what fake promoters take 
hold of, it is always the “best investment 
ever offered to the public” and always will 
bring bigger profits than anything else. 

The Wisners, who are as prolific in the 
number of corporations they promote for 
stockselling purposes as is an ant in laying 
eggs, now have a Phillipine plantation 
scheme. It has just about the same merits 
as an investment that all their other 
projects have. The company owns, so they 
claim, 44,000 acres; but it is far distant and 
few can ever get there to inspect the char- 
acter of this ground. For that matter, a 
greater part of it may lie under the cooling 
waters of Manila bay. 

Nothing is said about the capitalization 
of the company, but we suppose it is as 
generous in amount as is the capital of 
everything the Wisners ever sold stock in. 

But one thing the Wisners impress upon 
foolish people, who are the only impression- 
able ones for the hot air pap which they 
dole out in an unlimited amount, is that 
there is wealth in the tropics. “Millions in 
profit assured. Unrivaled dividends cer- 
tain. Enormous increase in stock values 
inevitable. Perfect safety of investment 
guaranteed. Management unsurpassed. A 
money maker. A fortune builder.” 

What better evidence do you want, Mr. 
Investor, for the security of your money? 
Is this hot air not enough? Why is it 
necessary when things are so absolutely 
certain to guarantee th. stock by the won- 
derful Wisner special trust fund (a fake) 
containing securities worth about $3,000,- 
000 which makes: a stock (this they say, 
not we) absolutely and positively safe? 

These securities could not be emptied up- 
on a bank cashier’s desk without bringing 
a look of disgust to his face as he views 
this nondescript assortment of junk. 





UNITED PULP & PAPER CO. 


We are informed by a subscriber who was 
badly taken in on the Straw Pulp & Paper 
Co., the collapse of which we described re- 
cently, that tne United Pulp & Paper Co. 
is engineered by the same party who pro- 
moted the Straw Pulp & Paper Co. 

Our correspondent writes that the quota- 
tions on the curb of $3 for this stock is 
faked. The stock ought to be left alone. 
Nothing is known about the company. Its 
assets may consist of nothing more than 
what remained of the Straw Pulp & Paper 
Co. for the sheriff to take in charge,—less 
than $300. 





THE BEST PUBLISHED. 
Louis Guenther, Chicago. 
I think your paper the best financial pa- 
per published in the United States. 
W. E. SMYRE. 
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Only Ten Days Remain 


Our Extraordinary 
Subscription Offer 


EXTENDED FIVE DAYS 
Before the Financial World Changes to a Weekly 
ACT WITHOUT DELAY 


It is my intention to change the Financial World to a weekly in July. 

I will leave no efforts untried to make the weekly the most interesting and valu- 
able popular financial paper—a reliable guide FOR INVESTORS AND SPECULA- 
TORS, a paper which THE BANKER AND FINANCIER can read with as much 
pleasure and advantage AS THE SMALL CAPITALIST. It will be a paper that will 
entertain as well as enlighten even those who seek only general information. 

; The Financial World’s character as an aggressive, outspoken foe of fakes in 
high or low finance will remain unchanged. 
IT WILL COME TO YOU AS A FRIEND, GUIDE AND ADVISOR. 


‘Subscription Price $4.00 Per Year 


While it will be the most interesting and valuable financial paper, at the same 
time, it will be the CHEAPEST, for while other financial weeklies, less interesting 
and less valuable and full of dry, statistical and ambiguous talk, charge from $5.00 
to $10.00 a year, the subscription price of the Financial World will be only $4.00. I 
can do even better for you now and give you the weekly, as soon as started, at 


$2.00 a Year 


or for three years for $5.00, if you subscribe AT ONCE. I am willing to make this 


sacrifice in order to double the paper’s circulation, as it will be easy to make up 
the loss from subscription revenues by good advertising. No subscriptions at the 
above prices will be accepted after July 10. Subscriptions for more than three years 
will not be accepted. Those who have subscribed for a year or two, however, can 
extend their subscription until 1910. 

It is an exceptional opportunity for them to get at $2.00 a year a weekly which is 
so keenly alive to what is going on in the financial world, as this paper will be. 


Fortunes Saved To My Readers 


My old readers know the useful service I have rendered them; they know that 
the Financial World was the only paper that warned them about gigantic swindles 
while they were in operation—swindles like the Storey Cotton Co., American Finance 
Mortgage Co., American Reserve Bond Co., Cash Buyers’ Union First National Co- 
operative Society, Eastern Consolidated Oil Co., Nutriola Co., Haight & Freese, and 
many others, all of which robbed the public of millions. 

On the other hand, my subscribers also know how it was that, in my opinions 
about current investments, I pointed out to them the merits of such stocks as Nickel 
Plate, which ADVANCED FROM 50 TO 70; Southern Railway, which also had a 
substantial ADVANCE FROM 25 TO 40; Granby, which advanced from 3 TO OVER 
13; Greene Consolidated, which advanced from 16 TO 29, and it has been higher; 
Atchison when it was AROUND 70. 

I want to start the Financial World as a weekly with at least double the circula- 
tion it now has, and I want every one who is now on my subscription list, if he 
can, to extend his subscription for the full period of three years. IT IS NOT A 
BIG INVESTMENT. IT IS ONLY $5.00. This $5.00 will bring you a paper which 
for the same length of time will cost you $12.00 after July ist. 

Bear in mind, that this offer is good only until July 5thh THEREFORE, YOU 
SHOULD ACT QUICKLY. Above all, if possible, you should take advantage of 
the great bargain which I am offering you and extend your subscription for the full 
period of time allowed under this offer. Also get your friends to subscribe. You will 
benefit them and prove to them you are their real friend. 

In addition, our FREE ADVICE BUREAU, although this service is not a condi- 
tion of subscriptions, will always be glad to answer inquiries of a financial character 
by letter, if postage for reply is enclosed with the inquiry. 

Respectfully yours, 


LOUIS GUENTHER. 
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AGNEW AUTO-MAILING MACHINE vO. 


It is not surprising that stockholders of 
this company are becoming impatient and 
want something mere tangible than the 
constant excuses made by the promoter as 
to why he has not been able long before 
this to fulfill his promise that a foreign 


syndicate woull buy the foreign rights? 


paying for them a few hundred thousand or 
a million—we don’t know exactly the 
amount, as these promoteis are never par- 
simonious in the statements of what money 
they expect to make for stockholders. 

A subscriber from Pittsburg, who in- 
vested $400 in these shares, recently wrote 
the company an insistent letter demanding 
his money back and in answer received a 
very impudent letter threatening to get the 
government authorities after him, which, 
indeed, is.a very peculiar way of doing 
business—as if, when a man has invested 
his money, he has no right to know what 
has been done with it. It is bad enough 
when a promcter takes an investor in, but 
the man who will observe such _ tactics 
should be taught the severe lesson that just 
because an investor is anxious to get his 
money back he has not the right to vir- 
tually throw him out of his place. 

A prominent Boston stock exchange house 
whose aid was enlisted to find a purchaser 
for the stock, wrote in reply that there 
was no market for the shares in Boston 
and, under the circumstances, it could not 
do anything—right in Boston too, where, if 
this Auto-Mailing Machine were such a su- 
perior invention which was going to revolu- 
tionize the methods of wrapping and mail- 
ing papers, there certainly should be some 
chance of finding a purchaser for the stock 
even at a very low price. 

As for the foreign syndicate’s delay in 
concluding negotiations, this seems to indi- 
cate that there is very little prospect of 
their doing anything with the machine. If 
it does, we would not wonder at all if, in- 
stead of cash forthcoming to stockholders, 
they receive stock which, of course, it will 
be claimed, is a substantial dividend’on the 
investment, although the stock may be as 
doubtful an investment as is the stock of 
the American Company. 

The Agnew Auto-Mailing Machine was 
first tried out in Chicago in the Record- 
Herald’s office. It failed to prove its utility 
and was dispensed with. It was then taken 
up in Boston and made the basis of a stock 
eompany, shares of which was sold at an 
exceedingly ridiculous valuation. We never 
did have any confidence in its ultimate suc- 
cess. The failure of the company to even 
find any other publication, outside of the 
one controlled by the promoter, to use it 
is the best evidence of its utility as a com- 
mercial device. 
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HOW TO INVEST IN UNKNOWN 
PROJECTS. 





For the purpose of enabling many of our 
subscribers to judge partly for themselves 
the advisability of considering an invest- 
ment in some unknown project to which 
their attention has been called, we suggest 
a few sensible rules. By applying these 
rules, the danger of making reckless in- 
vestments will be very much minimized. 

Rule 1—Don’t place too much confidence 
in what a promoter claims for his project, 
as it is but natural for him to be optimis- 
tic. This he can afford to be, for, in many 
instances, his investment represents only 
his efforts in raising capital, while you are 
putting your money into the proposition. 
But investigate carefully to satisfy yourself 
thoroughly that the chances of success far 
outweigh the probabilities of failure. 

Rule 2—Find out everything you can 
about the standing of the promoter and the 
men who are to manage the enterprise in 
which you invest your money. Find out 
whether they are honest and men who have 
been a success in past undertakings, as this 
is the only type of men whom it is safe 
to follow. Men of character won't object 
to answer such pertinent inquiries, for they 
will appreciate that it is but natural for a 
stranger to ask such questions before part- 
ing with his money. 

Rule 3—Ask for a statement of the ac- 
tual physical condition of: the company. 
You can then judge whether the price 
asked for the shares is an inflated one or 
whether you are invited to join as a stock- 
holder on a reaSonable basis. And, further, 
such statement will aid in making an in- 
dependent investigation to confirm the cor- 
rectness of the figures. If any portion of 
the statement is false, you may as well 
decide to leave the proposition alone. 

Rule 4—Find out if there are any in- 
cumbrances on the property. We have 
found that this important fact is often very 
carefully concealed. 

Rule 6—Above all be sure that the prin- 
cipal part of your money goes into the com- 
pany’s treasury and not into the _ pro- 
moter’s pockets. 

Rule 7—If then you are satisfied and 
still may desire an expression of our opin- 
ion, a postage stamp will bring it promptly 
to you. 


A GOOD TEACHER. 





Louis Guenther, Chicago. 

The Financial World is the best thing I 
ever struck. It has taught me to keep my 
money in my pockets when a lot of things 
come up. 

I. R. BROCKWAY. 

—In a few more weeks the Financial 
World will make its bow as a _ weekly. 
Larger in size and better in many respects. 
Be sure to act upon the announcement ap- 
pearing on another page. Also get your 
friends enrolled on the subscription list. 

















This is a common phrase of the financial 
faker to get your dollars. 

The American Reserve Bond Co., a gigan- 
tic swindle, now in the hands of a receiver, 
advertised, “You have worked hard for your 
dollars. It’s time that they were 
working for you.” 

‘Lhe end of the company shows how the 
dollars you gave them have worked for 
you. 

As the American Reserve Bond Co. talked, 
so Ostrander talks; so also do the Make- 
evers, the Wisners, and Underwood. 

The latter, in offering the stock of the 
Trinity Mining Co. at 50c¢ (we don’t con- 
sider it worth 5c), tells you—‘“Buy all the 
stock you can. It may be the means of 
making you rich.” 

If you follow this advice, you will only 
get rich in experience, but your money will 
be gone forever. 





OSTRANDER’S ABSTRACTO CO. 
Regarding this company and its promot- 
er, W. M. Ostrander, the U. S. Investor 
recently said: “Wm. M. Ostrander is sell- 
ing the stock at par, and we should hesi- 
=~ to recommend any stock offered by 
im,” 
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“SET YOUR IDLE DOLLARS TO WORK.” 
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—G. L. Richards, the promoter of the 
Agnew Auto Mailer, once more brings back 
from Europe the same old story that the 
foreign capitalists have again dissappointed 
him by not turning over $1,000,000 in cold 
cash for the foreign rights to manufacture 
a device, which no publisher in this coun- 
try considers practical. He now proposes to 
those who have invested their money in it 
to take stock in his publishing company, 
another offshoot of his. Mr. Richards 
would indeed be generous and thoughtful 
were it not for the fact that these last 
named shares are not any. better than the 
other. Mr. Richards takes high rank among 
the immortal hot air manipulators. 
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FARM MORTGAGES ARE SAFE 


And are a class of investments rapidly growing in favor with conservative 
investors, owing to the non-fluctuating character of the security and the ever- 
increasing value of productive farm lands. Our mortgages give the investor a 
wide margin of security and a first lien on the farm and the home. _ 

We own amd offer $1,000,000 first mortgages on improved farms exclusively 
in Illinois, lowa, Southern Minnesota—the Great Corn Belt. We sell them to 


NET THE BUYER 4', PER CENT. 


The Corn Belt produces more wealth from agriculture than any other similar 
Farming in the Corn Belt is being revolutionized by 


Our loans are made for 5 and 10 years upon a basis of 30 to 50% of the land 
value. No allowance is made for building improvements which often repre- 
sent a cash investment equaling the entire loan. . : : 

Our clients have the benefit of our 50 years’ experience investing money. 
These securities are recommended by us. 
business; we make these farm loans direct to the borrower and primarily for 


There is no charge for collecting principal or interest. Call or write for our 
list of Farm Loans and High Grade Municipal and Corporation Bonds 


Capital and Surplus $6,500,000 
and Trust Company 


OLDEST BANK IN CHICAGO 


The Merchants’ Loan 





ARecord of Nearly One-Half Century as a Safe and Conservative Bank. 


Merchants’ Loan and Trust Bldg., N. W. Cor. Adams and Clark Sts, Chicago. Directly 
opposite the new U. S. Post Office. 


This bank is not in the brokerage 
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THE SPECIALIST IN PROFITABLE IN- 
VESTMENTS. 
How His Hoosac Tunnel & Mining Co. 
Impresses an Impartial ee. 








A practical mining man recently visited 
the mining district in which the Hoosae 
Tunnel and Mining Companies property is 
located. ‘This is the company that Pierce 
Underwood of Chicago promoted, selling 
the shares from thirty-five cents to as 
high as a dollar, and, even at this price, 
he claimed they were worth $2.50 a share. 

However, by reading that mining man’s 
letter our readers can judge for themselves 
how near correct we are in our belief 
that this stock will turn out no better 
than the stock of the Nutriola Co., which 
Underwood endorsed so highly weeks after 
the government had issued a fraud order 
and whose promoter has since been con- 
victed and sentenced to the penitentiary 
for one year and to pay a five thousand 
dollar fine; or the shares of Cash Buyers 
Union First National Co-operative Society, 
for which he acted as one of the prime 
references. The head of this enterprise 
was also recently indicted by a federal 
grand jury for operating a fraud through 
the mails, 

We publish this practical mining man’s 
letter, with the exception of the signature, 
in full. The original letter can be seen 
at our office at any time by any one of 
our subscribers. 

“Mr. Louis Guenther, 
“Chicago. 
“Dear Sir:— 

“Some time since, I had a bit of corre- 
spondence with you relative to the Hoosac 
Tunnel and Mining proposition being ad- 
vertised by one Pierce Underwood, and this 
is to say that I have since had occasion 
to visit this locality of Colorado. I em- 
braced the opportunity to take in that sec- 
tion and,—well, a hen coop on a dung hill 
would look more like a farm than this 
looks like a tunnel and mining property 
or anything one would expect from his 
representation of it. 

“IT note that he has recently taken up 
another property with the same _ eclat, 
therefore, I presume that he has made a 
big killing on the other and likely will on 
this. 

“Verily, fools are not all dead yet. 

“Very truly yours, 
“D. W. C. A.” 

And the writer is right; not all the fools 
are dead yet, nor will they ever be. Tell 
some men that you will give them two 
dollars for one by merely breathing: upon 
it and they will let you have the money 
to go around the corner to breathe upon. 

Why, in Chicago the other day, a man 
sold the city hall to a well-dressed stranger 
for ten dollars, provided he would move it 
at once so that the city could build a new 
building on the vacant ground. He only 
found out he was deceived when he started 
to order a policeman out of the building. 
That is the class of people who are tak- 
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ing stock in the statements Pierce Under- 
wood, “the specialist, in profitable invest- 
ment,” makes. 

Verily, not all the fools are dead yet! 





AMERICAN NICKEL. 

The holders of American Nickel shares 
are advised by Geo. W. Dunn, to sell their 
shares now and at any price. The stock, 
under the present management, will soon 
be worthless, like the National Nickel 
stock. This stock was never any good. 
This was always our opinion. It was 
quoted on the New York curb, but the 
transactions in the shares were nearly al- 
ways confined between those who are 
manipulating the market and the suck- 
ers who become their prey. Mining ex- 
perts never regarded the company as 
having any property of value worth 
speaking of. Internal dissensions, it 
now appears, have broken out among those 
who are promoting this deal, for this Dunn 
was supposed to be the brains of the whole 
scheme. Those who have bought the stock 
will discover, when they rush to unload, 
that there are no buyers willing to pay any 
price. Then they will find out the absolute 
worthlessness of their investment. 


UNDERWOOD’S MEANINGLESS GUAR- 
ANTEE. 

In an attempt to sell the shares of the 
Trinity Mining Co. at an inflated price, 
Pierce Underwood, the “Specialist in Profit- 
able Investments,” makes the following 
meaningless guarantee: 

“If you buy this stock, I will agree to 
sell it for you at the end of twelve months 
if you are not then satisfied that it is the 
safest and most profitable investment you 
ever made or if for any reason you do 
not wish to remain a stockholder in the 
Trinity Mining Co.” 

This specialist in profitable investments, 
whitewasher of the promoter of the Nut- 
riola Co., who has been sentenced to a year 
at hard labor in the Joliet penitentiary and 
a fine of $5,000 and also endorser of Ju- 
lius Kahn now indicted for his promotion, 
the Cash Buyers’ First National Co-opera- 
tive Society, must think that those who 
read this guarantee are doddering idiots. 

The guarantee is absolutely worthless. 
He doesn’t say he will sell your shares, but 
just agrees to. Nor does he state at what 
price—it may be at the price white paper 
brings. 








GOOD ADVICE. 
The Financial World, 
Chicago, Ill. 

I have been reading your paper for some 
time and have noted various stocks which 
you have “Bulled and Beared.” Your men- 
tion of the B. & O. has come about right. 
I have noted that your remarks are never 
of such a nature that one would buy at 
once. Had I followed your advice in sev- 
eral matters, I could have made a barrel 
of money. 


WM. M. PARKIN. 
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READY FOR DELIVERY 


The Art of 
Wall Street Investing 


By JOHN MOODY 


Wall Street investing. Many books have been written in the past 
on the general subject of Wall Street and special studies have been 
made of its various phases, but this is the first modern attempt to cover the 
subject in an attractive and popular form, and in such a way as to be of in- 
terest to the individual investor as well as to the more expert banker 
and broker. The book is highly spoken of by the press in all parts of the 
country. 


PRACTICAL handbook for investors and others on the subject of 





The book is made up of ten chapters, embracing the following subjects 


I.—Safety and Security. II.— Bonds and What They Represent. 
IiI.—Stocks and What They Are. IV.—Analyzing Railroad 
Securities. V.—Industrials and Tractions. VI.—Investment 

. vs. Speculation. VII.—‘‘Get-Rich-Quick'’ Schemes. VIII.— 
Reorganizations and Syndicates. IX.—The New York Stock 
Exchange. X.—Wall Street Phrases and Methods. 


Price per copy $1.00 net—By Mail $1.10. 
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The 
Pitfalls of Speculation 


By THOMAS GIBSON 








in a clear and simple manner the causes of failure in speculation, 
with a suggestion as to the remedies. ‘The writer admits that 80% 
of the public speculators fail in their ventures, but makes the contention, 
based on many years of experience as a broker, that the errors can be cor- 
rected and the pitfalls avoided by careful study and clear understanding of 
the machinery of the exchanges. 


iN BOOK dealing exclusively with marginal speculation and analyzing 











The book is made up of thirteen chapters, covering the subject 
in the following way: 

I.—Public Attitude Towards Speculators. II.—Ignorance, Over- 
Speculation, Ete. III.--Manipulation. IV.--Accidents. V.— 
Business Methods in Speculation. VI.—Market Technicalities, 
VII.--Tips. VIII.—Mechanical Speculation. [IX —Short Sell- 
ing. X.--What 500 Speculative Accounts Showed. XI.— 
Grain Speculation. XII.—Suggestions as to Intelligent Meth- 
ods. XIII,—Conclusion. 


Price per copy $1.00 net—By Mail $1.10 
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Correspondence invited. 
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Railroad Bonds bought and sold. 

Circular upon application. 
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poems, Postal Remittances and Cable Trans- 

ers. 

THE TRUST DEPARTMENT—Acts as Ad- 
ministrator, Executor, Guardian, Conserva- 
tor, Assignee, Receiver, Transfer Agent and 
Registrar; makes investments and acts as 
agentin the collection and disbursement of 
incomes. Trust funds and trust investments 
are kept separate from the assets of the bank. 
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Livingston, Montana. 


10 adViSTUKS ON FAKM 
MORTGAGr LOANS 


- a ROVED oes cme Oe ON IM- 
phen and controlling their own water 
rights, which are better securities than 
any other class of farm ie ll loans, 
as crop failures are impossible and un- 
known regardless of weather conditions 
ys eg they own and control good water 
We only loan on Gilt Edge 
eM Mortgage securities and are re- 
sponsible for the collection of both 
interest and principal. @ You will find 
a ag employment for your surplus 
unds by investing thr 
have resided here over a 20 ye years pe 
our financial responsibility precludes 
ad loans. 








6 Ntl 











WRITE FOR PARTICULARS 























CENTRAL 
TRUST COMPANY 
OF ILLINOIS 


152 MONROE ST., CHICAGO. 


Report of the Condition at the Commencement 
of Business, June 19th 1906. 


RESOURCES 
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Bonds and Stocks.. aiden tie 2,183,942.21 
Overdrafts .................s0000s- 12.56 
Cash and Sight Exchange........ 2,86 1,058.66 
$13,036,423,79 
LIABILITIES 
Capital Stock ............ -e 62.05 $2,000,000.00 
Surplus . ee: ae y x 
Undivided Profits . 415,122.98 
Dividends Unpaid. 151.75 
Deposits ............. 0... cece eeeeee 10,121,149.06 
$13,036,423.79 
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Subscription 
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Bright men and women will find 
it highly remunerative to solicit 
subscriptions for the Financial 
World. The work is dignified 
and requires no capital or pre- 
vious experience. Write for 
terms to the circulation depart- 
ment. 

















Financial World 
Schiller Bldg., Chicago 































